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FInAnCIAL oVeRVIeW

2012 In BRIeF
OperatiOns during the year 2012 2011

energy supplied to the grid tWh 123.5 113.5

reliability perfOrmance

Disturbances in the national grid number 202 192

Disturbances with power failure number 3 9

energy not supplied (enS) MWh 7 42

Power not supplied (PnS) MW 23 235

financial facts

Group operating revenue MSeK 9,789 9,282

Consolidated profit MSeK 923 594

Return on adjusted equity * % 9.5 6.1

Debt/equity ratio % 30.4 37.4

Investments MSeK 2,375 2,771

total assets MSeK 15,932 15,541

emplOyee infOrmatiOn

employees number 449 399

* after tax equivalence 26.3% 
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 When the connection is put into operation in 
about two years, we will have a large increase 
in transmission capacity to southern Sweden. 
It will significantly reduce the risk of having 
different electricity prices in southern and cen-
tral Sweden.

a year Of bidding areas 
We now have about one year experience of the 
division of the Swedish electricity market into 
four separate bidding areas in the Nordic elec-
tricity exchange. It is quite clear that this divi-
sion into electricity areas has enabled the mar-
ket to work better. Before the reform came into 
force water reservoirs were overflowing and 
the Swedish electricity price low. At the same 
time availability was poor in the nuclear power 
plants at Ringhals and oskarshamn. This 
meant transmission constraints on the net-
work and resulted in a strained situation in 
southern Sweden. The situation worsened 
because of exports to the continent where elec-
tricity prices were higher and Svenska Kraftnät 
was forced to request the start of the oil con-
densing power plant in Karlshamn.

After division into bidding areas, this same 
deficit in southern Sweden meant the price of 
electricity in Malmö (SE 4) increased. Thus, 
exports turned into imports. The electricity 
market was able to self-manage grid transmis-
sion limitations without interventions from 
Svenska Kraftnät. In calendar year 2012, the 
average difference between the spot price of 
SE4 and bidding area Stockholm (SE3) was a 
modest 1.7 öre per kWh. It is important to note 
that the difference mainly occurred during the 
summer, when demand and prices are low. 
During the winter months where demand and 
prices are generally higher, the price diffe-
rence between SE3 and SE4 was almost nonex-
istent.

The cost of securing electricity price cont-
racts decreased as the actors became accusto-
med to the new market. In early 2012 it was 
more than five öre per kWh more expensive to 
secure prices on a one-year contract in SE4 
compared with SE3. At the end of the year, this 
price difference fell to 1.2 öre per kWh.

final wOrds
During the year, new records were added or 
attained. Never before has so much electricity, 
more than 161 TWh, been produced in Sweden. 
Nuclear power was readily available, wind 
power hit a new production record of over 7 
TWh and hydropower was very close to doing 

the same with 78 TWh. production records 
were also broken in Norway.

overall, this led to a favourable Scandina-
vian power balance. Swedish net exports have 
never been as high as in 2012, 20 TWh. Mean-
while, the domestic electricity price was low - 
a reduction of one-third compared with 2011 
and half compared with 2010.

 Svenska Kraftnät's revenues and expenses 
are largely dependent on fundamental external 
factors that are difficult to forecast. The wet 
year of 2012 with its high water levels in reser-
voirs resulted in a very high transmission rate 
on the grid, which generated a large income 
from capacity charges. This also resulted in 
higher losses but this year's low electricity pri-
ces affected the results positively, because the 
losses exceeded the hedged volumes and the 
remainder was purchased on the spot market. 
More grid customers exceeded their capacity 
subscriptions, which also increased revenue 
from capacity charges. For calendar year 2012 
Svenska Kraftnät thus shows a total surplus of 
about SEK 923 (594) million , which greatly 
exceeds the Swedish Government's demand for 
rate of return.

Stockholm, February 2013
miKael Odenberg

In recent years Svenska Kraftnät’s investments 
have doubled. In the coming years there will  
be another doubling, which represents an an -
nual investment rate in the order of SEK 
5 000,000,000.

 There are several driving forces behind the 
rapidly increasing volume of investment. The 
most important ones being the Government's 
and the Eu's high climate change policy ambi-
tions, and the continued market integration in 
Scandinavia and Europe.

 In order for Svenska Kraftnät to be able to 
meet the investment needs, intensive business 
development and work with improved plan-
ning, procurement, project management, mo -
nitoring and documentation is underway. The 
number of employees has increased from 400 
to 450 during the year. In order to prioritize 
operations and investments in the short-term 
and to design Svenska Kraftnät’s line and pro-
ject organisations correctly, it is necessary to 
know where the utility is heading in the long-
term. During the year, we have given high prio-
rity to establishing a more long-term plan for 
the national grid.

perspective plan 2025
last autumn we presented for the first time 
ever, a longer-term planning document. per-
spective plan 2025 describes how Svenska 
Kraftnät views the development of the national 
grid in ten to fifteen years and the priorities we 
want to have in that period.

The perspective plan 2025 is not only a 
completely necessary foundation for the conti-
nued development of Svenska Kraftnät's orga-
nisation. It is also a way of increasing transpa-
rency in the utility's grid planning and to 
provide the electricity market's various stake-
holders the opportunity to influence this. The 
perspective plan has been circulated during 
the winter and has received a very good recep-
tion. The respondent’s views are now clear and 

in the spring the Board will decide upon the 
plan. The decision will also be the starting 
point for internal work with detailed analyses 
and feasibility studies.

The perspective plan 2025 is not a detailed 
development plan for the grid; it paints the 
future in broad brush strokes leaving many 
questions unanswered. In 2013, the intention is 
that we will specify the investments included in 
the perspective plan 2025

 My ambition is that this work will mean that 
we can establish a ten-year grid development 
plan for Svenska Kraftnät by the end of the year. 
The idea is that this ten-year plan will then be 
updated every other year. Thus, we will have 
established an orderly and transparent plan-
ning process that links to the recurring ten-
year grid development plans, taken at Euro-
pean level and to the three-year investment and 
financing plans that Svenska Kraftnät submits 
each year to the Swedish Government.

sOme Key events
An important step in Nordic integration was 
taken when a new cable over the southern Gulf of 
Bothnia was commissioned. The new connec-
tion, Fenno-Skan 2, increases trading capacity 
between Sweden and Finland by 40%. Mean-
while, work continues on schedule to connect 
Sweden and lithuania. Along with Estlink 1 and 
2, the new connection NordBalt will link the 
emerging Baltic electricity market with the 
Nordic. During the year and as part of this inte-
gration the Estonian and lithuanian national 
grid operators became partners in the electri-
city exchange Nord pool Spot. The latvian natio-
nal grid operator stands next in turn. During the 
year the Government granted concessions for 
SydVästlänken - from Närke to Skåne - and thus 
we were able to start this important project. This 
is Svenska Kraftnät's largest project ever and is 
important for both the reliability of the national 
grid and the electricity market.

DiRECTOR gENERAL’s  
sTATEMENT
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 oRGAnISAtIon CHARt

tHe RoUte eLeCtRICItY tAKeS

This is 
svENsKA KRAfTNäT

Svenska Kraftnät is a state-owned public utility 
responsible for managing and developing the 
national grid for electricity - the motorway of 
the Swedish electricity system. The grid com-
prises 15 000 km of 400 kV and 220 kV power 
lines, approximately 150 transformer and swit-
ching stations, as well as connections to neigh-
bouring countries. Svenska Kraftnät is the sys-
tem operator for electricity and ensures that 
there is a continuous balance between the elec-
tricity fed into and withdrawn from the grid. The 
utility is also the system operator for the Swe-
dish natural gas network. Svenska Kraftnät is 
the authority with responsibility for electricity 
contingency planning, as well as providing gui-
dance with regard to the supervision of dam 
safety in Sweden. Svenska Kraftnät promotes 
an open Swedish, Nordic and European market 
for electricity and natural gas. The utility deve-
lops the national grid and the electricity market 
in order to meet the needs of society for a 
secure, environmentally friendly and economic 
electricity supply. In doing this it also has an 
important role to play in climate policy. 

At the turn of 2012/2013 Svenska Kraftnät 
had 450 permanent employees, most of who 
work at headquarters in Sundbyberg. Sundby-
berg houses the national control room where 
the grid is monitored and controlled around the 
clock. There are also offices in Sundsvall and 
Halmstad and an operations centre in Sollefteå. 
Several hundred people are employed on cont-
ract around the country. In 2012, turnover 
amounted to just under SEK 9.8 billion with total 
assets of more than SEK 15.9 billion. The busi-
ness is regulated by legislation and an annual 
letter of governance from the Swedish Govern-
ment. The Government also appoints Svenska 
Kraftnät's Board and Director General. The uti-
lity is organised into nine departments. In addi-
tion, there are six councils for cooperation with 
various external stakeholders. Svenska Kraftnät 

has two subsidiaries and five associated com-
panies, including the Nordic electricity ex -
change Nord pool Spot, based in oslo.

actOrs in the electricity marKet 
Svenska Kraftnät's network customers are 
companies that own plants connected to the 
grid - large manufacturing facilities and regio-
nal electricity networks. A prerequisite for the 
balance between feed-in and withdrawal of 
electricity is that production planning is based 
on a forecast of consumption. These forecasts 
are conducted by Svenska Kraftnät in coopera-
tion with the balance providers. Balance provi-
ders are the companies that under contract 
with Svenska Kraftnät have the responsibility to 
ensure that there is a balance between feed-in 
and withdrawal of electricity. Electricity gene-
rators and electricity suppliers are examples of 
balance providers. Each electricity user must 
have a balance provider company responsible 
for the electricity user's consumption. In prac-
tice, each supplier ensures that there is one. 
Electricity suppliers can themselves be 
balance providers or assign responsibility to 
another company. The local electricity network 
companies submit the consumption figures to 
Svenska Kraftnät, which uses them to calculate 
how the balance providers are to balance pro-
duction against consumption. 

The actors in the electricity market also 
include system operators in other countries. 
Svenska Kraftnät works closely with the sys-
tem operators in Norway, Finland and Denmark 
to run the electricity system efficiently. Inter-
national cooperation is constantly evolving and 
has a gradually stronger European focus. All 
European grid operators work together in the 
organization ENTSo1.

1   european network of transmission System opera-
tors for electricity (entSo-e).
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january
Energy Minister Anna-Karin Hatt inaugurates 
Fenno-Skan 2, the new direct current link bet-
ween Sweden and Finland. The connection in -
creases transmission capacity between Finland 
and Sweden by 40 percent.

february
The Energy Market Inspectorate recommends 
that the Government provide Svenska Kraftnät 
concession for a new 400 kV transmission line 
between Hallsberg and Barkeryd (Nässjö). 
The line forms the northern branch of the Syd-
Västlänken.

Svenska Kraftnät delivers the investment 
plan for 2013 - 2015 to the Government. The 
utility's investments are estimated to be SEK 
15,800 million during the three year period.

march
Svenska Kraftnät organises the annual mee-
ting of customers and stakeholders. The pro-
gramme focused mainly on wind power and 
experience of bidding area reform.

april
Svenska Kraftnät is one of the 20 authorities out 
of a total of 192 to receive full marks from the 
Environmental protection Agency's annual 
ranking of environmental management by public 
authorities.

Svenska Kraftnät is granted the concession 
for the southern branch of SydVästlänken from 
Barkeryd (Nässjö) to Hörby. The southern branch 
of SydVästlänken will contribute to a more 
secure electricity supply in southern Sweden, 
closing the gap in price between southern Sweden 
and the rest of the country.

Svenska Kraftnät's consultant and contractor 
day with invited guests takes place in Stockholm. 

may
The Board make several new investment deci-

sions. The decisions include among other things 
a revised route for the Ekhyddan – Barkeryd pro-
ject, rebuilding of stage three of the grid line bet-
ween Stackbo and Hamra, new submarine 
cables to Denmark, a new power line between 
Hagby and Anneberg in the Stockholms Ström 
project and a new power line between Skogssä-
ter and Stenkullen. The Board also decides on 
two stations, rebuilding of Tuna and a new sta-
tion in Hagby. Even new operational monitoring 
communication is on the list of decisions.

june
The Government granted a concession for the 
northern branch of SydVästlänken between 
Barkeryd (Nässjö) and Hallsberg. This means 
that Svenska Kraftnät has the go-ahead to begin 
work on the construction of both the northern 
and southern branch of SydVästlänken.

The capacity reserve is procured for winter 
2012/2013. Svenska Kraftnät will dispose of a 
total of 1, 719 MW from 16 November 2012 to 15 
March 2013.

Svenska Kraftnät begins to actively partici-
pate in social media.  

july
The new 400 kV overhead line between Sten-
kullen and lindome in Västra Götaland is put 
into operation. The power line is 32 km long 
and improves Gothenburg's electricity supply.

Svenska Kraftnät signs a contract with Sirti 
S.p.A and Technoline S.R.l. for the construction 
of the DC line between Nässjö and Värnamo. The 
line is part of the SydVästlänken project.

august
The Estonian and lithuanian national grid ope-
rators, Elering and litgrid become sharehol-
ders in electricity exchange Nord pool Spot, 
Europe's largest electricity market.

Svenska Kraftnät gives the annual report on 
the Swedish power balance to the Government. 

iMpORTANT EvENTs  
iN ThE BUsiNEss

»a leading rOle fOr a secure and  
sustainable energy supply« 
This is Svenska Kraftnät's vision. It expresses 
the utility’s ambition to have a leading role in 
the energy sector – regardless of whether it 
concerns establishing a high level of reliabi-
lity, a better functioning electricity market, 
or to connect wind power and other renewa-
ble electricity. Svenska Kraftnät will provide 
a national grid that is reliable and ensures 
personal safety. It will work to provide en -
vironmentally compatible and sustainable 
solutions for Sweden's energy supply. Sven-
ska Kraftnät's fundamental values reflect the 
values that should characterise the utility 
and that we wish to represent. our four core 
values are:

 > Development 
 > Responsibility 
 > Efficiency 
 > Clarity

develOpment
The rapidly increasing rate of investment 
means that Svenska Kraftnät is facing new 
challenges. Svenska Kraftnät will develop, 
renew and expand the national grid. It will 
handle new technical solutions - enhanced 
DC technology (HVDC / VSC) and effective 
regulation to deal with wind and smart grid 
projects including everything from new hard-
ware to new market solutions. Svenska Kraft-
nät will maintain a high level of expertise and 
be active in European collaboration. To achi-
eve this Svenska Kraftnät must be develop-
ment-oriented, curious, proactive and willing 
to change. 

respOnibility
Svenska Kraftnät has a clear social responsibi-
lity, both in pursuing its central role and as a 
Government agency. This includes responsibi-
lity for the important infrastructure of society, 

but also responsibility for ensuring that Swe-
den is able to fulfil the Government's ambitions 
and undertakings in relation to environmental 
and climate policies. It is through each em -
ployee taking personal responsibility that 
Svenska Kraftnät is able to fulfil its social res-
ponsibility. Responsibility is also an important 
aspect of Svenska Kraftnät's role as an employer. 

efficiency
Svenska Kraftnät must operate efficiently and 
do so with satisfactory cost control. The conti-
nued high rate of investment underlines the 
requirement for efficiency. Svenska Kraftnät 
should not simply do things in the right way, but 
must also do the right things. Good planning 
throughout the organisation, clear work pro-
cesses and a well-adapted organisation are 
preconditions for accomplishing these tasks. 

clarity
Svenska Kraftnät should treat the public, custo-
mers, stakeholders and the media in an impar-
tial and objective manner. Svenska Kraftnät 
must be both transparent and accessible. It 
must be clear in its communication and mes-
sage – both internally and externally. A clear 
and sensitive leadership, straightforward com-
munication and clear positions must be our 
hallmark.

visiON AND  
vALUEs
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The report details how the power balance in the 
Swedish electricity market has been maintai-
ned during the past winter and provides a fore-
cast for the coming winter.

General Mikael odenberg cuts the first sod 
for SydVästlänken. This is done outside ljungby 
in Småland along the southern branch. landow-
ners, local residents, Municipality and County 
representatives as well as the media are invited.

september
Swepol link, the connection between Sweden 
and poland, which had previously been owned 
indirectly through subsidiaries, is now incor-
porated in Svenska Kraftnät.

Svenska Kraftnät's Board decides to increase 
capacity charges and lower usage fees from 1 
January 2013.

The perspective plan 2025 is sent out for 
consultation. This is the first time that Svenska 
Kraftnät has presented the development of the 
Swedish national grid for the next fifteen years 
as well as setting out the utility’s priorities.

OctOber
The first part of Svenska Kraftnät's emergency 
exercise 2012 is conducted over two half days 
with over 100 participants from all the Nordic 
countries. The exercise focuses on strategic 
management, coordination and cooperation in 
restoring electricity after a major event. 

nOvember
Svenska Kraftnät, Statnett and Fingrid give the 
Finnish national grid operator the task of taking 
over the main responsibility for national balance 
settlement and create a common Nordic settle-
ment unit. A company will be established to 
manage the balance settlement in Sweden, Fin-
land and Norway.

december
Svenska Kraftnät signs a contract with Spl 
powerlines Sverige AB for the construction of 
the overhead line between Hallsberg and Bona 
north of Motala, which is part of the Syd Västl-
änken's northern branch.

The Board decides on a new method of auto-
matic frequency restoration reserve (FRR-A2) 
from 1 January 2013.

2   Automatic Frequency Restoration Reserve (FRR-A).
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fied in the ordinance (2011:13) on supervi-
sion according to the environmental code.

 > Consult with concerned authorities and 
organisations when necessary.

GoVeRnAnCe FoR tHe GRoUP
In common with public administrative authori-
ties, Svenska Kraftnät is controlled by the 
Government through a Government Agencies 
ordinance (2007:515), an ordinance consisting of 
the instruction for the public utility (2007:1119), 
and the annual letter of governance. Svenska 
Kraftnät prepares a three-year investment and 
financing plan every year that is put before par-
liament for approval through the budget and 
finance bill. The Staff Representatives ordi-
nance (1987:1101), the Internal Audit ordinance 
(2006:1228) and the ordinance (2007:603) on 
Internal Management and Control apply for the 
utility.

The Government appoints the board and 
chief executive of the authority (Director Gene-
ral). The Director General and representatives 
of the staff organisations SACo and ST are 
included on the board. The Board of Directors 
approves rules of procedure for Svenska Kraft-
nät. In turn the Director General approves an 
internal procedure for delegation and is respon-
sible for deciding how the internal organisation 
will be designed and staffed. The Svenska 
Kraftnät Group consists of a parent company, 
two subsidiaries and five associated companies 
in Sweden and Norway. The largest associated 
company is Nord pool AS with its head office in 
oslo3.

InteRnAL GoVeRnAnCe 
AnD ContRoL
Internal governance and control refers to the 
process of ensuring that there is reasonable 
certainty that Svenska Kraftnät will fulfil the 
requirements placed on it by the Government 
through the authority's management. The pro-
cess is based on four phases beyond control 
environment.

 > Control environment is the utility’s envi-
ronment for internal control . The utility’s 
values reflect the values that guide our 
employee’s actions. The organisation's 
leaders must be able to motivate, inspire 
and be good role models. Regular activi-
ties to develop the skills of managers and 
employees are conducted. There are also 
policies, guidelines and instructions that 
guide and support managers and employ-
ees in their daily work. 

 > Risk assessment, which entails identifying 
and evaluating risks that the goals of the 
operation cannot be fulfilled, will be iden-
tified and assessed. Svenska Kraftnät 
annually identifies general risks in the uti-
lity in conjunction with the business plan. 
An action plan is developed to manage the 
risks identified. Risk assessment is also 
an integral part of the utility’s project work 
and line operations, such as working envi-
ronment. Even in this area activities are 
found to manage the risks identified.

 > Control activities details which controls 
have been selected to manage the risks 
that have been identified. There is a com-
prehensive policy and guidelines for risk 
management at Svenska Kraftnät. Control 
measures in financial statements include 
clear decision-making processes for sig-
nificant decisions as well as profit ana-
lysis. In addition, the controls that are per-
formed are both manual and automated. 
They include procedures for ensuring the 
existence of assets and liabilities and that 
the assets, liabilities and financial trans-
actions have been correctly recorded. 
Training and skills policies are also inclu-
ded in the utility's control activities.

 > Information and communication, which 
starts by making the utility's employees 
aware of guidelines and policies, including 
authorisations and responsibilities. 
Important tools for this are Svenska 
Kraftnät's intranet and regular training of 
employees as well as meetings and email. 
The Board receives information on wor-
king practices from the Director General 
and the Audit Committee in order to ensure 
internal governance and control. Examp-
les of external communication are 
reporting to other authorities and external 
financial reporting. There is also an esta-
blished policy for communication and dea-
ling with the press. The website is an 
important part of the utility’s communica-
tion. Here annual reports, interim reports 
and other documents that are available to 
the public are published.

 > Following-up, which has the aim of ensur-
ing the effectiveness of the process 
through a number of activities such as fol-
lowing-up operations in relation to targets 
set, audits and other types of monitoring. 

3     See Section subsidiaries and associate companies 
for more detailed information.
4     See section above on governance of the Group.

01.  sTRUCTURE AND 
CONTROL

tHe SVenSKA KRAFtnÄt 
PUBLIC UtILItY
The Svenska Kraftnät public utility Svenska 
Kraftnät is a state-owned public utility with the 
task of administering, running and developing 
a cost-effective, reliable and environmentally 
compatible power transmission system, and 
also to sell transmission capacity in a busi-
ness-like way. Svenska Kraftnät is also the sys-
tem operator for electricity and natural gas, 
and the authority with responsibility for contin-
gency planning in relation to electricity in 
accordance with the power Contingency Act.

Svenska Kraftnät's task is to:
 > Expand the electricity grid based on  

socio-economic profitability assessments.
 > Have supervisory responsibility for  

questions that concern the reliability of the 
national electricity system.

 > promote competition in the electricity- 
and natural gas markets.

 > promote research, development and 
demonstration of new technologies that 
are important for operations.

 > Have responsibility for contingency  
planning within the electricity sector 
during crises or conditions of war.

 > Engage in export of services within the 
public utility’s field of operations.

 > promote dam safety in the country.
 > Expand, install and administer lines for 

electronic communication, primarily in the 
national grid, and also make available the 
network capacity in them.

 > Be the accounting authority in accordance 
with the Electricity Certificates Act (2011:1480).

 > As accounting authority, deal with issues con-
cerning guarantees of origin for electricity.

 > Monitor access to peak load capacity in the 
Swedish electricity system and provide 
regular information about power supply to 
operators in the market.

 > Facilitate the expansion of renewable 
electricity generation.

 > provide the Government with an annual 
report of its work as the system operator 
for natural gas, in particular details of  
significant circumstances for evaluating 
the gas market reform.

 > Consult with the Energy Market Inspectorate 
in connection with execution of the 
Inspectorate's commission to prepare an 
annual report on security of supply for 
natural gas in accordance with applicable 
rules and directives.

 > Monitor the conditions that the European 
parliament has imposed for access to net-
works for cross-border electricity trading 
and collect capacity charges for this within 
Svenska Kraftnät's business segment.

 > Ensure that the regulations and procedures 
that the public utility has at its disposal are 
cost-effective and simple for citizens and 
businesses.

 > Be responsible for the long-term planning 
and focus for electricity generation.

 > Every two years produce a report, to the 
Swedish Civil Contingencies Agency, 
reviewing European potential critical 
infrastructures in the electricity sector 
and assessing the need to strengthen their 
protection.

In relation to dam safety,Svenska Kraftnät will:
 > Monitor the impact of climate change and 

also follow and contribute to develop-
ments in the country.

 > Work to ensure that methods to reduce 
damage resulting from high rivers are 
developed and utilized.

 > Report regularly to the Government on 
developments and when necessary  
propose measures.

 > Draw attention to the need for research.
 > Be responsible for supervision as speci-
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serious consequences for society and end custo-
mers. The grid is powerfully structured with 
ample potential to maintain electricity supply 
even during disrupted operating conditions. 
However, the risk of a major power failure can 
never be totally eliminated. Svenska Kraftnät is 
taking a series of measures through, among other 
things, an extensive investment programme, to 
further increase the reliability of the national grid. 

At present the risk and likelihood of sabotage 
in relation to Svenska Kraftnät's facilities is 
slight. However, the threat scenario can change 
rapidly. In conjunction with converting or buil-
ding new station facilities, physical protection 
has been increased through better perimeter 
security. An investigation has even been conduc-
ted to identify the parts of the national grid most 
vulnerable to sabotage. Camera surveillance 
has been installed to monitor facilities, and 
important elements are equipped with alarms. 

Svenska Kraftnät currently operates a large 
number of development projects for lines and 
stations. It takes a lot of resources and specific 
skills both internally and externally among the 
contractors, project managers and consultants 
engaged in the construction of stations and lines. 
To meet resource and skills shortages Svenska 
Kraftnät are hiring both contractors and many 
new employees. Work is ongoing to improve pro-
ject governance, project management, monito-
ring and control.

financial risKs 
Svenska Kraftnät is exposed to financial risks 
such as credit risks, currency risks, interest 
rate risks and liquidity risks. Management of 
these is regulated by Svenska Kraftnät’s fiscal 
policy. The risks such as the price risks Svenska 
Kraftnät is exposed to through the procurement 
of network losses is handled through guideli-
nes for the procurement of network losses.

Other risKs
Svenska Kraftnät’s capacity to monitor and 
control the national grid is based on well-fun-
ctioning IT- and telecommunications sys-
tems. To ensure operation of the IT- and tele-
communications systems they are constructed 
with a high level of redundancy. An important 
aspect of reliability is also to analyse and rec-
tify any shortcomings in IT security. This takes 
place with respect to technology, rules and 
procedures, as well as through work on con-
duct and a clear allocation of responsibility.

 Svenska Kraftnät has an environmental 
management system to ensure and structure 
environmental work throughout the whole 

organisation. This is important for the utility 
to comply with environmental legislation and 
that environmental studies should not delay 
investment projects. In addition, the utility 
conducts environmental audits and environ-
mental requirements are set in the procurement 
of construction and maintenance contracts. The 
utility works with training and com  munication 
internally to continually raise awareness of 
the environmental requirements the utility 
must comply with.

SUBSIDIARIeS AnD  
ASSoCIAte CoMPAnIeS
The Svenska Kraftnät Group has two subsidia-
ries and five associated companies in Sweden 
and Norway.

subsidiaries
swepol link ab
The company has until 31 August, 2012 owned 
and managed the DC link Swepol link between 
Sweden and poland. on 31 August 2012 Svenska 
Kraftnät acquired 50% of the foreign connec-
tion. The other 50% was sold to the polish grid 
company pSE S.A The owners of Swepol link AB 
and its subsidiary Swepol link (poland) Sp z o.o. 
have decided to liquidate the company, since it 
is no longer active. The liquidation is expected 
to be completed during the first part of 2013. 

Turnover in the Swepol link Group increa-
sed to SEK 226 (337) million, of which Swepol 
link AB turned over SEK 129 (238) million and 
the polish subsidiary SEK 118 (99) million.

svenska Kraftnät gasturbiner ab
The company is wholly owned by Svenska 
Kraftnät, and has as its mission to operate and 
maintain the gas turbine plants that Svenska 
Kraftnät needs to manage disturbances in the 
power system. The company owns eleven gas 
turbines in Varberg, Norrköping, Trollhättan, 
Norrtälje and Göteborg with a combined capa-
city of 700MW. 

Turnover amounted to SEK 81 (84) million. 

svenska Kraftkom ab
The company, which since 2003 has been non-
operational, was sold in December 2012.

Turnover amounted to SEK 0 (0) million. 

assOciated cOmpanies
nord pool spot as
The company organises a physical trading 
exchange for electricity in the Nordic region and 
Estonia, the so called electricity spot market. 
In 2012 the ownership structure was changed 

Monitoring of targets and risks within ope-
rational planning is performed quarterly 
with an annual summary in February after 
the end of the fiscal year. In other areas 
monitoring is performed annually, accor-
ding to the respective project and mission 
plan or by appointment for individual 
tasks. The internal auditor reports fin-
dings regularly to the Director General and 
to the Board and its Audit Committee. 
External auditors also conduct special 
audits of business areas. 

Svenska Kraftnät's Board has an Audit Com-
mittee. It is headed by the Deputy Chairman 
and prepares the annual internal audit plan as 
well as questions on risk assessment, internal 
control and financial reporting.

activities during 2012
In 2012, the utility has worked with internal 
governance and control as described in the 
phases above. The risk assessment carried out 
and followed up has primarily been at an over-
all level of operational planning, ongoing pro-
jects and working environment. Activities have 
also taken place to improve the utility's work in 
the areas where the National Audit office made 
observations during its audits. In essence, 
these observations touched on the annual 
accounts, fixed assets, purchasing and pro-
curement, payment procedures, as well as the 
regulation of internal governance and control. 

During the year, planning has taken place to 
launch a more comprehensive review of how 
the utility works with internal governance and 
control. This is part of the utility's ongoing 
efforts to improve and maintain a high level of 
internal governance and control.

oVeRALL oPeRAtIonS PLAnnInG 
Svenska Kraftnät's guidelines for operations 
planning delineate the rules and regulations and 
the process that applies for Svenska Kraftnät’s 
operations planning and the accompanying risk 
analysis. The guidelines will ensure that the uti-
lity meets the requirements for the ordinance on 
Internal Management and Control. The overall 
operations plan brakes up Svenska Kraftnät's 
mission instructions and appropriations into 
specific goals  for the utility5.

participation has been the focus of the ope-
rational plan for 2013. This has permeated the 
work of management to individual employees 
of the units. The aim has been to get a better and 
broader connection to objectives under deve-
lopment. 

The process includes developing long-term 
and short-term goals and to perform a risk 
analysis. The starting point is a vision and goals 
based on Svenska Kraftnät's mission, a market 
analysis and an analysis of internal conditions. 
Target areas are used to group goals. The tar-
gets show what the utility will focus on in the 
next few years. Market analysis and target 
areas together form the planning conditions, as 
decided by the Director General. This docu-
ment is the first step in the planning process 
and aims to ensure that all operations are plan-
ned with the same starting points.

In addition to the development of the plan-
ning conditions, all parts of the operational 
planning are conducted at departmental and 
unit level. The goals developed for each depart-
ment, which have been considered as more 
general, have been aggregated to a utility level. 

Reporting of the attainment of goals and 
risk analysis has taken place quarterly at both 
departmental and utility level. 

RISK MAnAGeMent
The Group's management of risk, in accor-

dance with the requirements in the ordinance 
on Internal Management and Control, is inte-
grated in the various stages of overall opera-
tions planning. Risks at utility level are compi-
led in a risk report together with a plan of 
action. These risks are dealt with by the depart-
ments concerned. Follow-up of all risks takes 
place in connection with quarterly reporting.

In 2012, many actions have been taken to 
limit risks. No new significant risks have been 
identified in 2012. This means that even before 
2013, there are 20 identified significant risks 
listed in the "Risk analysis according to the 
ordinance on Internal Management and Con-
trol" determined annually by the Board.

Overall OperatiOns risKs
Svenska Kraftnät's activities are of central 
importance for the Swedish electricity supply. 
They must therefore be regarded as being of par-
ticular social importance in both short and long 
terms. operations can be subjected to disruptions 
and stresses of many different kinds. Disturban-
ces may be a result of technical shortfalls or 
intentional actions aimed at causing damage.  
This analysis is reported to the Cabinet office and 
the Swedish Civil Contingencies Agency. 
There is a relatively minor risk of the type of 
disturbance in the national grid that would have 

5     See the section on governance of the Group for the 
regulations governing Svenska Kraftnät’s business.
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share in prOfits frOm  
assOciated cOmpanies (mseK) 2012 2011

nord Pool Spot AS 21 6

Kraftdragarna AB 1 2

others 1 1

tOtal 23 9

eMPLoYeeS
The number of employees, the workload and the 
need to use external resources is increasing 
rapidly. International work attracts increasing 
internal resources. New technologies and future 
tasks require new skills. The need comes at a 
time when several employees with key skills are 
approaching retirement.

Svenska Kraftnät has chosen to staff strate-
gically important tasks with their own employ-
ees. As a client organisation the utility can not 
directly control what skills will be on the market 
and it is therefore an important challenge to 
work with consultants and contractors to main-
tain, for Svenska Kraftnät, important expertise 
in the industry. A growing and increasingly com-
plex organisation places greater demands on a 
changed and developed way of working. This 
applies both in the planning and prioritization of 
projects and maintenance as well as internal 
communication channels and performing admi-
nistrative support tasks. The need for efficient 
administration increases at the same rate, usu-
ally in IT-based support systems. 

Major external changes and an expanded 
mission require a long-term and well thought 
out talent management based on the utility’s 
requirements and needs. Svenska Kraftnät stri-
ves for a good balance of age, gender and ethni-
city. The utility should also be a safe workplace 
with healthy employees. 

There are growing demands on leaders to 
meet the challenges of the future. A clear, 
grounded and goal-oriented leadership is one of 
several key elements to create a good, efficient 
and value-driven workplace. To further streng-
then Svenska Kraftnät's brand and attractive-
ness as an employer, the project "Sweden's Best 
Workplace" started. It has carried out activities 
in order to develop and retain employees and 
attract new skills. The goal is that Svenska 
Kraftnät will become one of Sweden's top ten 
employers by 2015. An employee survey conduc-
ted early this year showed that Svenska Kraftnät 
is already a very good employer. 

The Group had 449 (399) permanent employ-
ees at the end of the year. There were 440 (388) 
full-time employees, of whom 294 (261) were 
men and 146 (127) were women. Staff turnover 

was 6.5 (6.0)%, including retirements. Sick leave 
during the year was 2.0 (2.1) %. The average age 
at Svenska Kraftnät is 44 (45) years. 

Within a five year period it is estimated that 
forty employees will leave through retirement. 
Age profile has changed significantly over the 
past decade. From being an organisation with 
many older employees the age profile is now 
much more balanced.

Key figures, gOals and OutcOmes 

Key figures, gOals 
and OutcOmes 

OutcOme

2011
gOal

2012
OutcOme

2012
gOal

2013

number of permanent 
employees

399 475 449 500

Full-time 
employment

388 460 440 480

Staff turnover in 
total 6.0% <5% 6.5% <5%

Staff turnover  
excluding 
retirement 2,8% <2.5% 4.0% <2.5%

Average age 45 år <45 år 44 år <45 år

Proportion of 
women

 33% >33% 33% 34 %

Proportion of 
female managers

 
44% >40% 46% >40%

Foreign background 
(SCB's def.) 12% >13%

 
11% >12%

Sick leave 2.1% <2% 2.0% >2 %

Long-term  
healthy employees 
(no days of illness)

62% >62%
 

54% >60 %

Proportion on  
long-term sick 
leave of over 60 days

0.8% <1%
 

0.6% <1%

Proportion of  
long-term sick that 
work full-time

1  0 1 0

new employees 48 85 83 70

Average age of new 
employees 37 år 35 år 38 år <40 år

Proportion of 
women among the 
new employees

31% >40%
 

36% >40%

Job rotation,  
number of people 16 >25 25 >25

The most obvious deviation is in the number 
of employees where the lower figure compa-
red to the goal is mainly due to a higher staff 
turnover and a delayed or lengthy recruit-
ment processes. The proportion of employ-
ees with no sick days has decreased, which 
means that the proportion of short-term sick 

and national grid operator Svenska Kraftnät 
and Statnett now own 28.78% each of the com-
pany. Energinet.dk and Fingrid each own 19.18% 
while Elering and litgrid each own 2.04%. 

Gross turnover amounted to NoK 90 000 
(115 000) million and turnover to NoK 195 (145) 
million. The physical electricity spot trade on 
Nord pool Spot amounted to 432 (316) TWh.

triangelbolaget d4 ab
The company administers the fibre-optic links 
between Stockholm, oslo, Göteborg, Malmö 
and Stockholm on behalf of its partners. lea-
sing revenues go directly to the partners. The 
company is owned in equal shares by Svenska 
Kraftnät, Vattenfall AB, Fortum Distribution AB 
and Tele2 AB. 

Turnover amounted to SEK 25 (32) million. 

Kraftdragarna ab
The company has the primary task of providing 
contingency facilities on behalf of the owners 
for the transport of transformers, reactors and 
other heavy components that make up the elec-
tricity supply system.

The shareholders are Svenska Kraftnät 
50%, Vattenfall 25% and Vattenfall Eldistribu-
tion 25%.

Turnover amounted to SEK 44 (44) million.

stri ab
The company conducts research and develop-
ment within the field of electrical power trans-
mission on behalf of its co-owners and other 
parties. The partners are Svenska Kraftnät 
with 25%, ABB AB with 50%, Statnett SF with 
12.5% and Det Norske Veritas with 12.5% of the 
company.

elforsk ab
Elforsk conducts joint operations in the field of 
research and development on behalf of the 
electrical power sector in Sweden. Svenska 
Kraftnät is mainly involved within the areas 
transmission of electricity and development of 
the electricity market. The most important 
centres of focus are environmental issues, 
maintenance and the renewal of plants, as well 
as the provision of support for postgraduate 
projects. Svenska Kraftnät owns 25 % of the 
company and the remaining 75 % is owned by 
the industry association Swedenergy.

Turnover amounted to SEK 138 (110) million.

resultat
The associated companies that are part of the 
Group and that have the greatest impact on the 
Group's earnings are Nord pool Spot AS and 
Kraftdragarna AB. Svenska Kraftnät’s share of 
income in the respective companies is included 
in the consolidated profit. The profit compo-
nents amounted to SEK 23 (9) million of which 
SEK 9 million relates to results from the issue 
of Nord pool Spot AS. 
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employer continue and measurements on this 
will be made among students and among the 
utility’s own employees. Svenska Kraftnät will 
participate in four career days and offer at least 
seven degree projects. 

other goals for 2013 are shown in the table of 
Key figures, goals and outcome.

sKills prOvisiOn  
gOals 2014/2015
Efforts to strengthen Svenska Kraftnät's att-
ractiveness as an employer will continue. The 
growing organisation means that provision for 
the supply of managers is becoming increa-
singly important. The long term goal is that all 
managers meet the demands placed on them 
by the leadership criteria. The working envi-
ronment for employees and consultants and in 
construction projects will require more re -
sources. Svenska Kraftnät depends on techni-
cal expertise to a high degree and is active in 
selected universities to attract young professi-
onals to the organisation. The much apprecia-
ted trainee programme will continue to be a 
part of this work. 

The overall operations plan includes the 
following long term objectives:

 > Svenska Kraftnät is one of the ten most att-
ractive employers by 2015.

 > Svenska Kraftnät's values are well known 
and permeate the entire organisation.

 > Svenska Kraftnät recruits, develops and 
retains employees and managers so that 
the right skills are in place to achieve its 
goals. 

 > Skills provisions goals are long-term and 
well thought out. They are based on the 
needs of the organisation and strive for 
balance in age, gender, and ethnicity

 > Svenska Kraftnät's leaders are clear, 
responsible and deliver results on time.

 > Svenska Kraftnät is an employer where 
equality and diversity are obvious. 

 > Svenska Kraftnät works actively with the 
working environment which contributes to 
a healthy and safe workplace.

 > There are no accidents in the organisation’s 
facilities and workplaces.

 > Remuneration with results in focus where 
the remuneration and other conditions are 
set through dialogue between manager and 
employee.

 > When important changes take place 
employees contribute ideas and participate 
actively in the process towards a finished 
proposal.

has increased compared with long-term ill-
nesses. Each department has reported the 
competencies that are essential for opera-
tions a couple of years in advance and what 
skills gaps need to be addressed. The report 
indicates where key person dependency in 
the organisation is high and the risks that 
may occur if the gaps are not filled.

Virtually all employees have completed 
an appraisal, where even individual develop-
ment plans have been documented. 

Each year, an analysis is conducted of the 
experience and skills that are held by the 
employees who will leave during the next five 
years. The analysis identifies the employees 
who have critical skills for the organisation 
which in some form must be transferred to 
younger employees. In 2012, 34 employees 
planned for such skills transfers, including 
14 with critical skills for the organisation. 

A trainee programme with six (seven) 
young engineers started on 1 September 
2012. The programme lasts for one year and 
then continues with an internship abroad for 
some of the participants. Svenska Kraftnät 
has appeared in four (four) job fairs at selec-
ted colleges and has been a supervisor for 
eight (one) theses. 

Svenska Kraftnät has continued efforts to 
be a healthy and safe workplace. During 
long-term illness the utility reacts quickly 
and after two weeks of sick leave, an action 
plan is drawn up between employee and 
manager. This helps virtually all long-term 
sick back to work. During the autumn risk 
assessment of the working environment was 
carried out throughout the organisation. 
Work with health and safety in the utility's 
investment project has been strengthened 
during the year. No serious accidents have 
occurred during the year at Svenska Kraftnät.

sicK leave (%) –29 years 30–49 years +50 years tOtal

Women 0.7 3.2 3.0 2.8

Men 1.7 1.2 2.0 1.5

tOtal 1.2 1.9 2.2 2.0

Svenska Kraftnät is perceived as a very gender 
and parent-friendly workplace where great 
account is taken of employees with different 
backgrounds. The proportion of women in the 
organisation is growing steadily and is now 
more than a third. An updated diversity plan 
was presented in the spring. 

During the year, a new concept for leader-
ship provision and leadership development has 

been implemented. prospective managers will 
be more clearly identified and our leadership 
programme will provide the tools to manage 
different leadership dimensions. In another 
programme, new managers are trained in how 
Svenska Kraftnät is governed. During the year, 
managers have had an increasing amount of 
individual support in their leadership. Ten years 
ago, Svenska Kraftnät had only one female 
manager. Today, half of the Svenska Kraftnät's 
managers are women. Efforts to implement the 
organisation’s values continued during the year 
and include both employees and managers. 

Svenska Kraftnät interacts with other aut-
horities through work coordinated by Arbetsgi-
varverket. Svenska Kraftnät is also Chair of 
Affärsverksdelegationen, where extensive 
experience sharing and development work is 
underway to strengthen the State as employer. 

gOals fOr sKills  
prOvisiOn 2013 
A large number of new employees will be recrui-
ted. Svenska Kraftnät plans to have more than 500 
employees by the end of 2013. The recruitment 
process and the induction of new employees 
should be further improved. Svenska Kraftnät 
will conduct a skills analysis, which will ensure 
that the whole organisation has the right skills to 
meet its goals and challenges. The analysis will 
also describe the actions required to meet the 
skills shift from older to younger employees. 

During the year Svenska Kraftnät will clarify 
employee opportunities to pursue careers in the 
organisation, even in various specialist roles. 

Managers are offered a leadership program-
 me for both personal development and practical 
management support. The organisation will id -
en tify twelve possible managerial candidates and 
carry out a preparatory leadership programme 
for them. 

Health and safety will be further developed, 
especially in construction projects. Working 
environment work will be followed up with risk 
assessments in every part of the organisation and 
the method for incident reporting will be 
strengthened. 

Work on equality and diversity continues as 
planned. 

An action plan has been developed for work on 
the organisation’s values. Discussions will be 
held with the employees about Svenska Kraftnät's 
values. The ultimate goal is an internal publica-
tion that describes Svenska Kraftnät's values, 
leadership criteria and challenges from various 
internal perspectives. 
Efforts to strengthen Svenska Kraftnät as an 
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02.  fiNANCiAL gOALs  
AND iNvEsTMENTs

FInAnCIAL GoALS
According to the letter of governance for 2012, 
Svenska Kraftnät must achieve a return on 
adjusted equity of 6% following deduction for 
tax equivalence of 26.3% excluding profit com-
ponents from sales in associated companies 
and excluding congestion revenues (capacity 
charges) that exceed costs for counter trading 
and that are not used for any reduction of net-
work tariffs. The return on adjusted equity in 
2012 was 9.5 (6.1) %, which means that the goal 
was accomplished. The return was 10.0 (5.9) % 
in the public utility. 

The debt/equity ratio was 30.4 (37.4) %, 
which is in line with the letter of governance's 
ceiling of a maximum of 80%. Debt/equity ratio 
in the public utility was 32.5 (28.9) %. 

The Government's dividend policy means 
that 65% of annual net income for the Group is 
allocated to the State. Additional dividend may 
also be allocated although this has not occur-
red during the year.

InVeStMentS
Svenska Kraftnät is in a period of high invest-
ment. There are a variety of factors driving 
investment on the grid. The foremost is market 
integration which includes the removal of 
structural bottlenecks, the development of 
renewable electricity generation, capacity 
increases in nuclear power plants, the need for 
a more robust power supply and an increased 
need for reinvestment in existing facilities. 

During the year Svenska Kraftnät has also 
worked with a long-term development plan for 
the national grid, the so-called perspective plan 
2025. The plan, which was also sent out for con-
sultation, presents how the development of the 
Swedish grid looks about fifteen years ahead. 
The plan will be completed in spring 2013. 

The strengthening of the grid that Svenska 
Kraftnät is implementing is divided into two 
main groups.

one is the strengthening resulting from the 
mandatory requirement for utility companies 
to connect new electricity generation. The 
other is the strengthening resulting from 
Svenska Kraftnät's own analysis of transmis-
sion requirements in the grid and to neighbou-
ring countries. Strengthening affects the main 
internal sections, i.e. the transmission capa-
city between the four Swedish bidding areas as 
well as connections abroad. 

The Group's investments amounted to SEK 
2,375 (2,771) million. New investments were 
SEK 2,020 (2,290) million and reinvestments 
SEK 355 (481) million.

Investments for the public utility have been 
reduced by SEK 507 million relating to internal 
Group transactions as a result of the sale of the 
DC link Swepol link. The investments were 
allocated as follows in the Group’s companies. 

investments (mseK) 2012 2011

parent entity

Grid investments 2,814 2,649

Fibre optic cable investments 25 11

other intangible  
investments

40 62

tOtal parent entity 2,879 2,722

of which internal Group 
transactions

-507 -

SwePol Link 0 25

Svenska Kraftnät  
Gasturbiner AB 3 24

tOtal 2,375 2,771

prior to 2012, The Swedish parliament appro-
ved an investment plan of about SEK 3, 000 mil-
lion. However, inv estments in the grid have 
been lower than planned when the project sche-
dules changed and shifted. 
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hamn was put into operation in July 2012. 
Capital expenditure in respect to nuclear 

power increases during the year has amoun-
ted to SEK 21 (62) million.

changed netwOrK structure 
The expansion of Stockholm has made it neces-
sary to revise the network structure that provi-
des the city with electricity. Expansion project 
Stockholm Ström includes investments of SEK 
5,630 million, of which SEK 4,600 million comes 
from Svenska Kraftnät. It is the Swedish grid 
owner Svenska Kraftnät and network companies 
Vattenfall and Fortum, which together with eight 
municipalities in Stockholm County that finance 
the fifty projects involving 20 municipalities. 
The aim is to provide an improved network 
structure, reduced energy losses and increased 
reliability. The new network structure means 
that a ring of 400 kV grids has been built around 
Stockholm. Meanwhile, 150 km of power lines 
have been torn down, freeing up land in line cor-
ridors for development. The three network 
owners get about one billion Swedish kronor in 
compensation for those liberated lands.

Investment in network structure changes 
during the year amounted to SEK 406 (286) mil-
lion.

increased need fOr reinvestments
The national grid’s oldest parts are beginning 
to age. At the beginning of the 1950s the expan-
sion of the 400 kV network began while the 220 
kV facilities began even earlier. This means 
that the need for reinvestment is high. plans for 
the renovation of stations and top power lines 
have been developed. Many stations are nea-
ring the end of their technical lifetime. The 
intention is to build these on to modern double 
breaker substations. During the year, renova-
tions have been completed in 42 (43) projects as 
part of reinvestment programmes. 

There is currently an extensive inventory of 
all grid installations that will form the basis for 
the detailed programme of reinvestment in 
both lines and stations. Some of these pro-
grammes have been initiated during the year.

Reinvestments of lines and cables during 
the year amounted to SEK 91 (56) million and for 
stations to SEK 26 (3) million.

statiOn renewals
A number of grid stations are included in the 
Svenska Kraftnät plan for station renewals. 
Many substations are designed so that they do 
not meet today's requirements for reliability. 
Renewals take place as the facility approaches 

its technical lifetime. The plan is that the sub-
stations included in the plan will be rebuilt into 
double breaker substations. These renewals in 
combination with other measures in the grid, 
such as new power lines will significantly re -
duce the risk of disturbances in the grid.

Investments in station renewals during the 
year amounted to SEK 105 (239) million.

Other majOr investments
From time to time the voltage in the national 
grid exceeds the limit values set in certain 
points, which has both a negative impact on reli-
ability, and can shorten the technical lifespan of 
electrical components. A total of eight reactors 
will be installed to improve the options of regu-
lating the voltage within set limits. In 2012, the 
new reactors have been put in operation in 
Hallsberg, Morgårdshammar, Skogsätter and 
Strömma.

other major investments during the year 
amounted to SEK 119 (180) million.

infOrmatiOn technOlOgy
Svenska Kraftnät’s system for control and 
monitoring of the grid was commissioned in 
2001 and is nearing the end of its life. The sys-
tem consists of three components - operational 
networks, operating computer networks and 
operation monitoring. project HuDS aims to 
introduce a new operational monitoring that 
meets the requirements of the control room 
operations and today's high IT security require-
ments. The renewal of the operating network 
means that about 100 remote terminals need to 
be replaced, while some 80 have software 
upgrades. The renewal will result in all remote 
terminals having built-in support for Ip-based 
communications. All the old remote equipment 
can therefore be scrapped.

Investments in information technology dur-
ing the year amounted to SEK 66 (80) million.

tURnoVeR AnD net InCoMe 
The group’s operating revenue increased by 

five percent to SEK 9,789 (9,282) million. The 
increase is primarily due to increased revenue 
due to higher grid tariff. In addition, revenues 
from usage fees increased due to higher trans-
mission on the grid during the year compared 
with last year.

operating costs amounted to SEK 8,810 
(8,641) million. The increase is primarily due to 
the cost of loss energy which increased sub-
stantially during the year due to higher volu-
mes of loss in 2012 compared with 2011.

Svenska Kraftnät is still in a recruitment 

increased marKet integratiOn
The planned DC link SydVästlänken is Svenska 
Kraftnät's largest investment ever. It is esti-
mated to be over SEK 11 billion and includes 
some twenty projects. Sydvästlänken aims to 
enhance the reliability and increase the trans-
mission capacity of the grid to the south of 
Sweden and Norway. The capacity of the link 
will be 1, 200 MW. 

NordBalt is a foreign connection to be built 
between Sweden and lithuania. The aim is to 
connect an emerging Baltic electricity market 
with the Nordic and European. The connection 
also contributes to the improvement of the 
Baltic States' security of supply. NordBalt is a 
collaborative project between Svenska Kraft-
nät and the Baltic grid companies litgrid and 
latvenergo, and is a priority of the European 
Commission. under the European Energy pro-
gramme for Recovery (EEpR), the Commission 
has allocated € 175 million to the project. The 
connection's capacity will be 700 MW. 

The line between Stackbo and Hamra was 
built in the early 1950's. This means that it is 
not suitable for the transmission capacity 
required when the new line between Finland 
and Sweden (Fenno-Skan 2) is in operation and 
new wind power is connected. Thus, a new 400 
kV line is being built in the existing line corri-
dor and the old line is being demolished. 
During the year, two of the three phases have 
been completed, resulting in 55 km of new line. 

A new 400 kV line was built between Sten-
kullen and lindome to secure a reliable supply 
in the Göteborg area. The project is also the 
first step to increase the capacity of the so-cal-
led Västkustsnittet. 

There is enormous potential for wind power 
in Dalsland, Bohuslän and Västergötland. 
There are plans for nearly 2, 500 MW of wind 
generation in the area between Borgvik and 
Stenungsund. To output this wind generation a 
new line between Skogssäter and Stenkullen 
and a new 400/130 kV grid connection in lovi-
seholm has been built. The substation in 
Skogssäter just west of Trollhattan thus beco-
mes an even more important centre for the 
transmission of wind-generated electricity, 
electricity imports from Norway and the 
transfer of hydro electricity from northern 
Sweden. A total of nearly 1,700 MW will be 
transmitted through Skogssäter when all the 
wind power is in operation.

Investments in order to increase market 
integration and to prevent bottlenecks in the 
electricity grid during the year amounted to 
SEK 1,416 (1,795) million.

wind pOwer
In Markbygden, northwest of piteå, a wind farm 
in a 450 km2 area is planned. When the facility 
is completed, the total wind power that can be 
delivered will rise to 3,000-4,000 MW. This 
substantial increase requires several new con-
nection points on the grid. In 2012, work on the 
construction of the first connection point, a 400 
kV station, in Råbäcken, commenced. 

A new 400 kV substation has been built in 
Storfinnforsen to enable connection of a new 
wind farm of 1,000 MW. The station was com-
missioned on 19 January. 

Close to Blaiksjön in Västerbotten a new 400 
kV substation has been built to allow connec-
tion of a new wind farm of 225 MW. The station 
was put into operation on 23 April

Two wind farms are planned in the munici-
palities of Örnsköldsvik and Åsele. To take care 
of the electricity produced the substation in 
Hällby has been expanded. The station was put 
into operation on the 18 September.

A major expansion of wind power is taking 
place on Gotland. In 2012, Svenska Kraftnät 
plans for a connection of the electricity grid on 
Gotland to the Swedish national grid. The plans 
are for two 500-MW direct current links bet-
ween the mainland and Gotland, as the two 
existing regional connections are insufficient 
for the planned expansion of wind power.

outside Bräcke in Jämtland a wind farm is 
under construction. It is planned to consist of 
some 40 wind turbines with a total installed 
capacity of approximately 100 MW. During the 
year, therefore, the construction of a new 220 kV 
substation began outside Bräcke.

During the year, investments to adapt the 
grid in line with the planned wind power invest-
ments amounted to SEK 125 (70) million.

increases in Output frOm nuclear 
pOwer plants 
power plant connections to the grid are adap-
ted according to the original plant capacity. 
Since the 1980 ś, nuclear power plants have 
gradually increased their supply of electricity. 
Extensive enhancements are required on grid 
connections to nuclear power plants so that 
their production of electricity can increase 
further. Svenska Kraftnät investigates how 
new grid structures at nuclear power plants 
will be designed. The utility will construct 
three new 400 kV lines from Forsmark nuclear 
power plant and a new line from the oskars-
hamn nuclear power plant. A new substation, 
Råsten, will be built south of Forsmark. A new 
substation, Ekhyddan, adjacent to oskars-
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03. BUsiNEss sEgMENTs 

the grOup (mseK)  Operating revenue  Operating incOme  investments

2012 2011 2012 2011 2012 2011

transmission of electricity on 
the national grid

5,037 4,517 1,066 883   2,341 2,724

System operator - electricity 4,434 4,390 -96 -287 2 16

telecommunications 
- external

56 88 4 36 - -

telecommunications 
- internal

55 55 2 4 32 27

 System operator- gas 50 41 1 3 - -

 Chargeable activities 11 10 2 2 0 4

Associated companies - - 23 9 - -

electricity contingency 
operations

201 236 0 0 - -

 Segment eliminations -55 -55 - - - -

tOtal  9,789 9,282 1,002 650 2,375 2,771

the grOup (mseK)  Operating revenue  Operating incOme  investments

2012 2011 2012 2011 2012 2011

transmission of electricity on 
the national grid

4,814 4,239 1,038 788 2,847 2,691

 System operator - electricity 4,445 4,391 -62 -276 - 0

telecommunications 
- external

56 88 5 36 - 27

telecommunications 
- internal

55 55 2 4 32 -

System operator - gas 50 41 1 3 - -

Chargeable activities 11 10 2 2 0 4

 electricity contingency 
operations

201 236 0 0 - -

 Segment eliminations -55 -55 - - - -

summa 9,577 9,005 986 557 2,879 2,722

Svenska Kraftnät's operations are divided into 
six business segments - Transmission of Elec-
tricity on the Grid, System operator Electricity, 
System operator Gas, Telecommunications, 
Chargeable Activities and Electricity Contin-

gency operations. Telecommunications is pre-
sented below divided into internal and external 
customer use. The segmentation of the table is 
a result of this. This chapter reports on opera-
tions carried out in these business segments.

phase and 52 (28) new full-time jobs have been 
added since December 2011. Staff costs rose as 
a result by SEK 56 million.

The high rate of investment in plant affects 
the Group's depreciation and amortization of 
tangible and intangible assets. Depreciation 
increased by SEK 51 million to SEK 716 (665) 
million.

The Group's results were affected by SEK 
-95 (-11) million of depreciation of which

SEK -83 million relates to depreciation of 
fixed assets attributable to the overseas con-
nection Swepol link.

profit from associated companies amoun-
ted to SEK 23 (9) million, which is SEK 14 million 
higher than last year. of this SEK 9 million is 
explained as a result of the issue of Nord pool 
Spot on the occasion of the new partners, Ele-
ring and litgrid. 

Group operating income amounted to SEK  
1, 002 (650) million, which is SEK 352 million 
higher than 2011. The Group operating margin 
was 10.2%, which is 3.2 percentage points hig-
her than last year. 

Net financial income/expense amounted to 
SEK -64 (-42) million, which is SEK 22 million 
less than last year. The main reason is a provi-
sion of SEK 53 million for indexing the Group's 
pension under the safeguarding rules the Natio-
 nal Government Employee pensions Board 
(SpV) has adopted. last year’s index was SEK 27 
million.

Net income of the Group was 923 (594)  
million. Net profit margin minus standard tax 
amou nted to 7.1%, up 2.3 percentage points 
compared with 2011.

The Group's return on adjusted equity was 
9.5% (6.1), which is 3.5 percentage points above 
the return on equity target of 6%.

FInAnCInG
The parent entity finances operations with 
equity, capacity charges and loans from the 
National Debt office. At the end of 2012, bor-
rowings at the Debt office were SEK 1854 
(2,131) million and cash and cash equivalents 
amounted to SEK 140 (700) million in the 
parent entity. In 2012, Svenska Kraftnät had 
the right to take out loans in and outside the 
National Debt office for a total of SEK 6000 
million. From 1 January 2013 the amount 
increased to SEK 8,000 million. 

A number of major projects such as Stock-
holms Ström and the connection of new gene-
ration to the national grid, have co-financing 
in the form of investment grants from the 

electricity producing companies and munici-
palities concerned. NordBalt is partly finan-
ced by investment subsidies from the Eu. 
Received investment grants 2012 amounted 
to SEK 152 (230) million.

Financing also occurs through capacity 
charges. These, according to the European 
parliament and Council Regulation No 714/ 
2009 are used in relation to counter trading 
and financing of investments that are inten-
ded to enhance or maintain the transmission 
capacity of electricity in the national grid. In 
2012 SEK 1,539 (685) million was used for co-
financing of investments.

The subsidiary Svenska Kraftnät Gastur-
biner AB is funded through loans from the 
parent company. Borrowings at year end 
amounted to SEK 99 (132) million.

CoSt-eFFICIenCY
Svenska Kraftnät’s cost-efficiency should be at 
least as high as in comparable companies. In 
order to be able to assess efficiency and identify 
areas for improvement, comparisons are made 
with other companies by means of benchmarking 
studies. 

The benchmarking study conducted in 2009 
is so far the most recent completed study. Stat-
nett, Fingrid and Svenska Kraftnät carried out 
activities in project operations to compare 
approaches and benefit from each other's expe-
riences in such areas as risk management, 
monitoring and evaluation of contractors and 
project implementation. A new benchmarking 
study is initiated by ACER6 the Electricity Stake-
holder Advisory Group (AESAG) during the year 
and will be completed in spring 2013.

6     Agency for the Cooperation of energy Regulators 
(ACeR).
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EXTENT 2012 OVERHEAD POWER LINE CABLE

400 kV AC  10, 800 km 8 km

220 kV AC  4, 020 km 29 km 

High Voltage DC (HVDC)  100 km 660 km

THE POWER TRANSMISSION 
NETWORK IN THE NORDIC 
COUNTRIES 2012

The Swedish grid comprises 400 and 220 kV lines, 
switchyards and transformer stations and foreign 
links for alternating (AC) and direct current (DC).
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eLeCtRICItY MARKet
Within the operational areas of Transmission 
of Electricity on the National Grid and System 
operator for Electricity Svenska Kraftnät will 
work to transmit electricity in a cost effective 
way, with high reliability and availability. Certain 
revenues and expenses are common for these 
business segments. It concerns revenues and 
expenses for primary regulation and disturbance 
reserves. Their division is described in sections 
Transmission of Electricity on the National Grid 
and System operator for Electricity. 

Svenska Kraftnät is active in its efforts to 
promote competition in the electricity market 
based on the goals adopted by parliament, the 
Government and Eu. Examples of such work 
include: the ongoing market integration in 
northern Europe, and efforts to provide a com-
mon Nordic balance settlement to facilitate a 
common Nordic retail market.

The past year was the first full year that 
Sweden had been divided into bidding areas. 
During the year there was a relatively small 
price differential (1.7 öre / kWh) in the spot 
price of SE4 and SE37.

tRAnSMISSIon oF eLeCtRICItY 
on tHe nAtIonAL GRID
Network operations include the development, 
operation and maintenance of the national grid 
in Sweden. Svenska Kraftnät network custo-
mers are large electricity generation facili-
ties, regional networks and some consump-
tion facilities connected to the national grid. 
These are billed for access and use of the 
national grid.

The network tariff consists of a capacity 
and a usage part. The capacity charge covers 
Svenska Kraftnät’s costs to operate, manage 
and expand the grid and is based on the 
customer's annual capacity subscription for 
injection and outtake of electricity at each con-
nection point. The capacity charge is geograp-
hically differentiated, in that the fees for input 
are lowest in the south and then increase line-
arly with latitude to reach their highest values 
in the north. The reverse applies for outtake of 
power. 

The usage fee is based on the transmission 
losses in the transmission grid caused by input 
and outtake of electricity at different connec-
tion points. Input or outtake that entails redu-
ced network losses are credited to the usage 
fee, this is known as energy compensation.

netwOrK revenue (mseK) grOup 2012 2011

natiOnal grid fees

Capacity charges 2,235 1,971

Usage fees 2,145 1,757

tOtal 4,380 3,728

Revenue from capacity charges 26 77

transit revenue 159 209

transmission on SwePol Link 222 337

other network revenue 154 90

grand tOtal  4,941   4,441

Before 2012, the capacity charge was increased 
by 5 % for bidding area 1 and 2 and by 7% for bid-
ding area 3 and 4. usage fees were increased by 
10 % for the same period. The increases were 
primarily due to Svenska Kraftnät’s expected 
higher costs of network investments (depreci-
ation and interest), maintenance and purchase 
of loss energy.

Revenues from capacity charges indicate the 
amount of the received capacity charges used to 
cover the costs of counter trading of electricity, 
which is in accordance with Regulation (EC) no. 
714/2009. The decreased revenues from capa-
city charges compared with 2011 thus reflect a 
lower cost of counter trading. Transit revenues 
are a reimbursement of power flows transiting 
the Swedish grid. 

National Grid tariffs brought in SEK 4,380 
(3,728) million. of these, the capacity charges 
accounted for 51 (53) % and usage fees for 49 (47) %.

transmissiOn Of 
electri city On the 
natiOnal grid

2012 2011

energy fed into the national 
grid, tWh

123.5 113.5

energy extracted from the 
national grid, tWh

120.0 110.8

Max power outtake, MWh/h 
(hour with highest power 
extracted)

19,237 18,484

During the year, the extracted energy was 120.0 
(110.8) TWh. The increase is mainly attributa-
ble to a substantial increase in exports.

pOwer subscriptiOns fOr 
the natiOnal grid 2012 2011

Input subscriptions, MW 20,624 21,443

extract subscriptions, MW 19,699 20,494

number of customers 27 28
7     See illustration Bidding areas in Sweden page 35.



3130

capacity is affected, the negative impact of the 
market is minimized.

Reliability has been good in 2012. The num-
ber of disturbances on the grid was 202 (192) 
during the year, most of which were taken care 
of by automated technical systems without 
affecting electricity supplies. Disturbances in 
the grid that cannot be addressed in this way 
led to only small volumes of energy not being 
supplied (ENS). The total volume of ENS during 
the year is considered to be low. The ENS goal 
is 10 MWh per year.

Three (nine) disturbances caused interrup-
tions in the supply of electricity customers. The 
energy not supplied was 7 (42) MWh. The num-
ber disturbances on the grid for the last five 
years are shown above. The total power not 
supplied (pNS) during the year amounted to 
SEK 23 (235) MW. The pNS goal is a maximum 
of 80 MW per year.

SYSteM oPeRAtoR 
FoR eLeCtRICItY
System operator for Electricity involves 
overall responsibility for the Swedish elec-
tricity supply ensuring that the system fun-
ctions reliably and the short-term balance is 
maintained between production and con-
sumption of electricity. Svenska Kraftnät 
also works to ensure that Sweden has a satis-
factory power supply and the risk of peak 
power shortages can be reduced. The busi-
ness segments also include Ediel communi-
cation, which is the electronic exchange of 
information between players in the Nordic 
electricity market. 

The targets that the utility sets for reliabi-
lity are approved by the Government. Comp-
liance with the targets for reliability requires 
that voltage, frequency and flow of power are 
within set limits. Furthermore, there must be 
sufficient production reserves in the system. 
A key figure has been set within the System 
operator for Electricity business segment 
that measures frequency quality. The aim is 
for the frequency to not go outside the 49.90 – 
50.10 Hz range for more than 6,000 minutes/
year. During 2012 the frequency was outside 
this range for 11,574 (12,756) minutes.

For several years, the frequency quality con-
tinuously deteriorated in the Nordic electri-
city system8. The deterioration of frequency 
quality depends largely on increasing volati-
lity in the power system. The resulting chan-
ges have made it increasingly difficult to 
temporally synchronize production and con-
sumption. Imbalances between production 
and consumption result in frequency chan-
ges. In order to meet the Nordic power sys-
tem reliability targets it has been decided 
that from 1 January 2013 there will be an 
automatic reserve for secondary regulation 
in normal operation (FRR-A). This reserve 
system is new to the Nordic power system, 
although it is in place in other parts of Europe. 
FRR-A returns the rate to 50 Hz in three minu-
tes and improves frequency quality.

balance regulatiOn 
Svenska Kraftnät's revenues and expenses for 
acting as system operator are linked to balance 
regulation.

Balance providers have the financial 
responsibility to ensure that the same amount 
of electricity is put on the national grid as is 
taken out. Such a commitment is made by agre-
ement with Svenska Kraftnät, called the 
balance provider agreement. 

The basis for balance regulation is the 
approximately 35 balance providers that have 
signed agreements with Svenska Kraftnät 
regarding balance provision. The balance pro-
viders must continuously, every hour, plan for 
and achieve a balance between supply and con-
sumption of electricity for the supplies they 
have balance responsibility for. Balance provi-
ders achieve this by planning their production, 
if they have one, or by trading, either with other 
balance providers or on Nord pool Spot.

Svenska Kraftnät then conducts a balance 
settlement, a financial settlement of the imba-
lances that are shown when the measured 
values for production, trade and consumption 

disturbances 2012 2011 2010 2009 2008

Disturbances on the grid, no. 202 192 224 153 157

Ditto with power failure 3 9 10 16 9

energy not supplied (enS), MWh 7 42 5 5 3

Power not supplied (PnS), MW 23 235 43 37 58

8     electric power systems where all electricity is  
connected to the same AC frequency and is affected by 
frequency variations simultaneously.

Both input and extract subscriptions decreased 
compared with 2011. The number of customers 
connected to the grid slightly decreased and 
amounted to 27 (28). Since transmission volume 
during the year has been substantial, reduced 
subscriptions actually meant increased reve-
nues when temporary national grid customers 
had to revise their subscriptions as they 
exceeded their original subscription.

transmissiOn lOsses On 
the natiOnal grid 2012 2011

energy losses, tWh 3.5 2.7

Percentage of extracted 
energy

2.9 2.4

Maximum power losses, 
MWh/h (hour with highest 
energy losses)

789 780

Energy losses on the grid amounted to 3.5 (2.7) 
TWh, which was significantly higher than last 
year. The increase can be explained by the fact 
that 2012 was a wet year, more so than 2011, 
with major hydroelectric production in northern 
Sweden and Norway. This led to a sharp 
in crease in the amount of electricity transfer-
red from north to south, facing a long transit 
through Sweden. These two factors have led to 
higher energy losses.

transmissiOn Of  
electricity On the  
natiOnal grid (mseK)

2012 2011

operating revenue 5,037 4,517 

operating costs -3,971  -3,634

Operating incOme 1,066 883

The operating income for the transmission of 
electricity on the grid increased to SEK 1,066 
(883) million.

operating revenue increased by SEK 520 
million compared with last year. The increase 
in operating revenue is primarily attributable 
to higher fees, which amounted to SEK 4,380 
(3,728) million in 2012. In addition to the 
increase in both capacity charge/usage fees, 
usage fees increased to SEK 2,145 (1,757) mil-
lion, due to higher transmission on the grid 
during the year compared with last year. In 
addition, revenues from temporary subscrip-
tions amounted to SEK 110 million in 2012 com-
pared with SEK 67 million in 2011 At the same 
time the proportion of capacity charges as 
revenue fell from SEK 77 million in 2011 to SEK 
26 million in 2012.

Capacity charges increased during the year 

and amounted to SEK 1,756 (771) million. The 
increase in capacity charges was due to more 
extensive exports and the division of Sweden 
into bidding areas. SEK 26 (77) million of the 
year’s resulting capacity charges was used to 
cover counter trading. In addition, SEK 1,539 
(685) million used as investment grants for 
investments made in 2012. The remaining SEK 
189 (9) million has been reclassified as long-
term liability in the balance sheet to be used for 
investment grants next year. When capacity 
charges are used as a contribution to invest-
ments the same depreciation time connected to 
the plant linked to the contribution is activated. 
Thus, they help to reduce the annual cost of the 
plant. 

Transit revenues during the year remained 
at a lower level compared with the previous 
year and totalled EuR 159 (209) million. The 
decrease is explained by the negative income 
relating to 2011 due to high reserve and late 
corrections from ENTSo which made the cal-
culations. During the year, net exports 
increased, which in turn increased the transit 
through Sweden. In a similar way as revenues, 
corrections were made for the previous year, 
all of which resulted in a lower cost. Transit 
costs amounted to SEK 55 (91) million.

operating expenses increased by SEK 337 
million compared with 2011, primarily due to 
increased costs for loss energy by SEK 217 mil-
lion. This in turn led to significantly higher loss 
volumes in 2012 compared with last year. low 
energy prices had a positive impact when los-
ses exceeded the hedged volumes and the 
remainder was procured on the spot market. 
The cost of energy compensation even in -
creased by SEK 89 million due greater input 
from nuclear power on the grid. During the year 
maintenance costs also increased by SEK 88 
million and staff costs by SEK 56 million. The 
main reason for the increase in maintenance 
costs is a breakdown of Fenno-Skan 2.

The cost of disturbance reserve amounted 
to a third of the transmission of electricity on 
the grid, SEK 63 (65) million for the business 
segment.

operating margin for the business segment 
amounted to 21.1%, which is 1.6 percentage 
points higher than for the corresponding period 
2011.

Investments in the operational area amoun-
ted to SEK 2,341 (2,724) million.

Svenska Kraftnät’s extensive investment 
means that disturbances occur when new plant 
becomes operational. During such disturban-
ces, where the availability of transmission 
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are reported. A company that reports a deficit 
one hour buys the electricity (balance power) 
that is required to achieve a balance from 
Svenska Kraftnät. Correspondingly, companies 
that have a surplus sell electricity to Svenska 
Kraftnät. This economic regulation occurs on 
two different balances, one for production - 
which controls that the balance provider has 
produced as much electricity as planned - and 
one for consumption - which tracks the fore-
cast for consumption and trade.

freQuency regulatiOn 
Frequency regulation occurs either automati-
cally or manually. The automatic primary con-
trol consists of two products, frequency con-
trolled normal operational reserve (FNR) and 
frequency controlled disturbance reserve 
(FDR). The manual secondary control returns 
the frequency to 50 Hz, whereby the automatic 
reserves are restored. FNR is set to maintain 
the frequency within the range of 49.9 to 50.1 Hz 
in normal operational conditions. FDR is set to 
ensure that the frequency does not drop below 
49.5 Hz during disturbed operations. The ma n-
ual secondary reserves are set to return the 
frequency to 50 Hz within 15 minutes. 

The deterioration of frequency quality 
increases the risk of serious disturbances.  
This is due to the fact that the automatic reser-
ves are increasingly used for the power 
system’s increasingly normal frequency varia-
tions. When the frequency is under 49.9 Hz it is 
no longer the normal operational reserve 
(FNR) which is used to prevent further fre-
quency deviations. Instead, the disturbance 
reserve (FDR) is used. This means in turn that, 
if there are disturbances on the power system 
at the same time there is a greater risk that 
these reserves are insufficient, which negati-
vely affects reliability.

peaK pOwer reserve 
According to the law on peak power reserve 
(2003:436) Svenska Kraftnät has responsibility to 
ensure a power reserve of up to 2 000 MW is avai-
lable during the winter period. The (2010:2004) 
ordinance on the peak power reserve states the 
quantity to be purchased for each winter. For 
the period from mid-November 2012 to mid-
March 2013, a peak power reserve of up to 1,750 
MW is to be available.

The peak power reserve is created when 
Svenska Kraftnät signs contracts with electri-
city generators, suppliers and electricity users 
to create additional production capacity or 

make reduction in consumption a possibility. In 
2012, a total of 1,719 (1,726) MW was procured, 
of which 1,255 (1 364) was production and 464 
(362) MW was reduction in consumption. The 
peak power reserve will help manage electri-
city supply even in extreme situations that may 
arise in very cold weather. peak power reserve 
is financed by a special fee for the balance pro-
viders.

the peaK pOwer situatiOn
Hydro balances and water storage levels during 
the year were good in both Sweden and Norway. 
operations on the grid have been stable, despite 
a couple of serious breakdowns in international 
connections. Fenno-Skan 2 was thus out of ser-
vice between 17 February and 25 April due to 
anchoring damage. Fenno-Skan 1 has been out 
of operation since 20 August for the replace-
ment of the control unit and then because of a 
fire in the valve hall. 

The peak power reserve was activated for 
balancing reasons for a few hours in early 
February and at the beginning of December. on 
these occasions the power situation was judged 
so strained that the power balance could not be 
maintained without activating the peak power 
reserve.

balance pOwer between bidding areas
Balance power, i.e. the difference between 
planned and physical flow, flowing between 
bidding areas is priced at the average price of 
the regulating price in each area. If balance 
power flows from a high price area to a low 
price area, the pricing means that the system 
operators concerned make a loss in relation to 
purchased/sold balance power/regulation po  w-
 er in the respective area. In the same way, the 
system operators concerned make a profit 
when the balance power flows from a low price 
area to a high price area. In overseas connec-
tions the risks are shared between Svenska 
Kraftnät and the foreign system operators. Fol-
lowing the introduction of bidding areas this 
kind of balancing power even occurs in Sweden 
between each bidding area. In this case Sven-
ska Kraftnät bears the whole risk.  

Svenska Kraftnät has initiated a review of 
the adverse economic effects of the current 
Nordic practice of balancing power between 
bidding areas.

tHe eLeCtRICItY BALAnCe

Svenska Kraftnät maintains Sweden's consumption 
and production in balance. the frequency is a mea-
su  rement of how the balance is being maintained.

Production and consumption are in balance 
when the frequency is stable. For technical reasons 
the Swedish electricity system is designed for a 
nominal frequency of 50 Hz.

eLeCtRICItY ConSUMeRS

eLeCtRICItY PRoDUCeRS
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Malmö

Stockholm

Sundsvall

Luleå

financial incOme
The financial results for the System operator for 
Electricity business segment were as follows.

system OperatOr fOr 
electricity (mseK)

2012 2011

operating revenue 4,434 4,390

operating expenses 4,530 -4,677

Operating incOme -96 -287

operating revenue in the group increased by 
SEK 44 million compared with 2011 and 
amounted to SEK 4,434 (4,390) million. ope-
rating expenses decreased in 2012 due to a 
good supply of water with high reservoir 
levels throughout the Nordic region. The cost 
of balancing power between bidding areas 
amounted to SEK 104 million during the year, 
including SEK 40 million in Sweden. Reve-
nues from the companies with balance 
responsibility for the state peak power 
reserve amounted to SEK 153 (95) million. 
These revenues are accounted in the winter 
months, from mid-November to mid-March. 
The cost of the peak power reserve is accoun-
ted in the same period and amounted to SEK 
156 (102) million.

The cost of disturbance reserve was met 
by a third of the system operators for electri-
city and increased during the year to SEK 63 
(65) million.

 operating income was SEK -96 (-287) mil-
lion. The operating margin was -2.2% (-6.5), 
although this year's negative result is an 
improvement of 4.3 percentage points compa-
red with last year. Both income and expenses 
are controlled in terms of gross electricity 
market price and the volume of balance power 
in each bidding area. Revenues and expenses 
in 2012 increased marginally from the pre-
vious year.  Business segment's operating 
income improved primarily due to reduced 
costs for primary control. This is mainly due 
to the availability of water in reservoirs and 
the availability of nuclear power. The cost of 
primary control amounted to SEK 424 (651) 
million. SEK 318 (550) million was charged to 
the business segment System operator for 
Electricity and SEK 106 (101) million to the 
business segment Transmission of Electri-
city on the National Grid9. 

Investeringarna inom systemansvaret för 
el uppgick till 2 (16) Mkr.

Investments in System operator for Elec-
tricity amounted to SEK 2 (16) million.

teLeCoMMUnICAtIonS
Svenska Kraftnät's mission is to operate a cost-
effective electronic communications network 
for telecommunications and data communica-
tions with a high level of security. The utility 
must also work to ensure that the telephone and 
communications network is available to market 
participants in a competitively neutral manner. 
Telecom is primarily for Svenska Kraftnät’s 
internal needs. Additional capacity is provided 
on equal terms to the market through both its 
own direct sales and through cooperation 
within the associate company Trianglebolaget.

 The telecommunications network constitu-
tes an important prerequisite in maintaining a 
high level of reliability in the national grid, which 
is particularly important in the rebuilding phase 
after a disturbance.  With this in mind the tele-
communications network is constructed with 
triple redundancy on several important sections 
of power line. To ensure operation in the event of 
a power failure, there is also a back-up system 
in the form of uninterruptable power supply. 

Availability in the telecommunications net-
work must be at least 99.95 % for double connec-
tion. The outcome throughout the year has been 
100 percent. 

The telephone network consists of optic fibre, 
most of which are installed in power lines. The 
network consists of about 7,500 km of Svenska 
Kraftnät optic fibre and about 2,200 km of optic 
fibre leased from other network owners.

Maintenance of the fibre optic network is 
contracted out and is a part of Svenska Kraftnät's 
central maintenance procurement which is coor-
dinated with the operation of other telephony-
related services. Internal operation and monito-
ring, as well as the contingency planning func  tion 
are coordinated with other monitoring and con-
tingency planning for IT functions. This enables 
cost-effective operation to be maintained and 
activities to be conducted at a very low cost.

In many sections the telecommunications 
network and the amount of fibre-optic cables 
that have been installed provide greater capa-
city than Svenska Kraftnät normally needs for 
its own operations. Svenska Kraftnät leases out 
so-called black fibre (optic fibre without active 
terminus equipment) to a number of large tele-
com operators, as well as other organisations. 

9     FnR burdens the business segment System operator 
electricity by 100%. FDR burdens System operator for 
electricity by 67 % transmission of electricity on the 
national Grid by 33%. Last year's expenses have been 
recalculated with these principles for comparison.

BIDDInG AReA 
LULeÅ (Se1)

BIDDInG AReA 
SUnDSVALL (Se2)

BIDDInG AReA
StoCKHoLM (Se3)

BIDDInG AReA
MALMÖ (Se4)

BIDDInG AReAS In SWeDen
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Furthermore, active connections are leased out 
in the form of capacity to energy companies for 
their operations communication

operating revenue consists of revenues from 
external customers for leasing black fibre and 
active connections, leasing antenna locations 
primarily to mobile phone operators, and internal 
revenues from the Transmission of Electricity on 
the National Grid business segment.

telecOmmunicatiOns 
(mseK)

2012 2011

Operating revenue

external 56 88

Internal 55 55

tOtal 111 143

Operating expenses

external -52 -52

Internal -53 -51

summa -105 -103

Operating incOme

external 4 36

Internal 2 4

tOtal Operating incOme 6 40

The telecommunication segment's total reve-
nue amounted to SEK 111 (143) million. of the 
external revenue of SEK 56 (88) million, sales 
in commercial telecommunications opera-
tions amounted to 56 (63) million. The Tele-
communications segment has additional ex -
ter  nal revenues from leasing of data networks, 
telephone networks and antenna locations on 
masts and pylons. Internal revenues from the 
telecommunication segment’s transmission 
of electricity on the grid amounted to SEK 55 
(55) million.

operating income amounted to SEK 6 (40) 
million, where the decline was largely attribu-
table to the correction of revenues attributa-
ble to 2011.

Investments in telecom operations amoun-
ted to SEK 32 (27) million. During the year, 
investments in telecommunications networks 
have increased, which is mainly due to the fact 
that the higher network investments also 
affect telecommunications investments cor-
respondingly. 

SYSteM oPeRAtoR FoR GAS
In its role as system operator, Svenska Kraftnät 
has the overall responsibility that the balance 

between the feed-in and withdrawal of natural 
gas is maintained. The utility monitors the 
pressure in the Swedish transmission net-
work11  for natural gas and takes any measures 
necessary in connection with imbalances.

The balance agreement between Svenska 
Kraftnät and the balance providers regulates, 
among other things, the balance settlement for 
the imbalances that arise between the gas that 
the balance provider has supplied to the natio-
nal natural gas system and the gas that has been 
withdrawn during a gas day (from 06.00 a.m to 
06.00 a.m on the next day). Balance settlement 
takes place according to set regulations to 

10     natural gas pipeline or system of natural gas pipe-
lines running from the entry point to the measuring 
and regulating station for high pressure transmission 
(80 bar) of natural gas.
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the fibre optic network that Svenska Kraftnät has at 
its disposal transmits important information for mo -
nitoring and control of the electrical power system.
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maintain competition in the natural gas market.
The Swedish natural gas system connects to 
the Danish natural gas system in Dragør south 
of Copenhagen. Svenska Kraftnät works in con-
junction with its counterparts in adjoining net-
works, Energinet.dk, the transmission network 
owner and system operator in the Danish natu-
ral gas market. 

To ensure a good balance in the natural gas 
system pressure according to Svenska Kraft-
nät’s target range of 46 to 68 bar, the value is 
continuously monitored. In 2012, the pressure 
was within the specified limits. 

Svenska Kraftnät is a member of the Euro-
pean Network of Transmission System opera-
tors for Gas, ENTSo-G. During the year they 
have developed network codes for balancing. 
Svenska Kraftnät is also involved in a pan Euro-
pean project, Gas Regional Initiative North 
West (GRI NW), which is led by the European 
regulation authorities, in order to improve com-
petition in the European natural gas market.

In June 2011, the Inquiry on future regula-
tions and responsibilities in the natural gas 
market in Sweden (FRANS) published its report 
(Sou 2011:46). The report suggested among 
other things that the part of the current gas 
operations system run by Svenska Kraftnät 
connected to the short-term balancing of the 
Swedish natural gas system, system balancing 
responsibility, is transferred to Swedegas AB.

system OperatOr fOr gas 
(mseK)

2012 2011

operating revenue 50 41

operating expenses -49 -38

Operating incOme 1 3

In 2012, trade between Svenska Kraftnät and 
balance providers increased, which has resulted 
in increased revenue and expenses. The ener  gy 
consumption charge that Svenska Kraftnät char-
ges from the balance providers decreased 
during the year from 0.45 SEK / MWh to 0.35 SEK 
/ MWh. operating revenues for 2012 amounted 
to SEK 50 (41) million and operating expenses 
amounted to SEK 49 (38) million. operating 
profit decreased to SEK 1 (3) million.

Investments amounted to - (-) million.

CHARGeABLe ACtIVItIeS
Accounting of certificates and the levying of 
charges for the supply of natural gas as well as 
the issuing of guarantees of origin for electri-
city are all part of this business segment. 

electricity certificates
Sweden has a statutory certificate system to 
promote renewable power generation. The sys-
tem allows producers of renewable electricity 
to obtain a certificate from the State per MWh. 
Certificates can be sold to electricity suppliers 
and consumers, who are obliged to buy certifi-
cates corresponding to a certain portion of their 
sales and consumption.

Svenska Kraftnät is the accounting authority 
with the task of issuing and keeping account of 
the certificates and charges a fee for this deci-
ded upon by the Government. The Swedish 
Energy Agency is responsible for other official 
tasks. 

In 2012 Svenska Kraftnät issued approxima-
tely 21 (20) million certificates. During the year, 
some 46 (36) million certificates were issued at 
an average price of about SEK 200 (247) per cer-
tificate. Since the introduction of the system 
about 143 (121) million certificates have been 
issued in Sweden. Wind power has also 
increased its market share this year from 30.8% 
in 2011 to 33.0% in 2012.

Since 1 January 2012 Sweden and Norway 
have operated a joint certificate market. Svenska 
Kraftnät’s mission remains unchanged, but a 
technical solution to connect the Norwegian 
and Swedish electricity certificate registers 
has been implemented. In 2012, work continued 
with Statnett to evaluate and improve the 
technical solution, which will be realized in 
conjunction with the update of the Swedish 
electricity certificate registry in early 2013. The 
update brings an even higher level of service to 
operators.  

security Of supply fee
From 1 July 2012, Svenska Kraftnät no longer 
charges a fee for the supply of natural gas for 
network or storage owners. Revenue from the 
supply fee charged during the first half of 2012 
has been used to finance parts of projects 
which began in 2011 but were not completed 
until 2012. 

guarantees Of Origin
Sweden has a statutory system of guaran-

tees of origin, which means that all the electri-
city produced can obtain guarantees of origin, 
i.e. a digital document that guarantees the ori-
gin of electricity. Guarantees of origin may be 
issued, transferred and cancelled. Svenska 
Kraftnät is also the accounting authority 

11    In 2012, an amendment was made to the application 
of the production period, start to finish.

responsible for issuing and accounting guaran-
tees of origin. The Swedish Energy Agency is 
responsible for other official tasks. 

Svenska Kraftnät issued 141 (49.7) million 
guarantees of origin during 2012. 101.5 (18.7) 
million guarantees of origin were transferred 
during the year, and 27.7 (2.7) were cancelled to 
the benefit of electricity supplies. The number 
of cancelled guarantees of origin automatically 
amounts to 10.8 (0.5) million. Cancellations are 
due to the expiry date, i.e. twelve months have 
passed from the production period11.

Today, it is not mandatory for producers to 
apply for and obtain guarantees of origin issued 
for their production.  

The Swedish Energy Agency's regulations 
on the origin of electricity came into force on 1 
January 2012. The regulations mean that Swe-
dish electricity must be labelled with its origin. 
Electricity origin labelling means that informa-
tion about the origin of electricity is either 
reported using guarantees of origin, residual 
mix or a combination of the two. Interest in gua-
rantees of origin will probably increase in 2013.

chargeable activities 
(mseK) 2012 2011

Operating incOme 
renewable electricity 
certificates

Account fee 7 8

Administrative fee 0 0

Operating incOme  
security Of supply fee

0 2

Operating incOme  
guarantees Of Origin

Account fee 4 0

tOtal Operating revenue 11 10

operating expenses  
electricity certificates

-5 -5

operating expenses  
security of supply fee

0 -3

operating expenses  
Guarantees of origin

-4 0

tOtal Operating 
expenses

-9 -8

Operating incOme 2 2

Total operating revenues for Chargeable Acti-
vities amounted to SEK 11 (10) million. opera-
ting expenses amounted to SEK 9 (8) million 
and operating income SEK 2 (2) million.

Investments amounted to SEK 0 (4) million. 

eLeCtRICItY  
ContInGenCY PLAnnInG 
Svenska Kraftnät is responsible for electricity 
contingency planning. This means that the uti-
lity with the help of annual appropriations 
funds of SEK 255 (250) million works to ensure 
that the electricity supply in the country is 
strengthened in order to cope with severe 
stress in times of peace and in times of alert or 
war. Svenska Kraftnät implements contingency 
planning in technology, communications, secu-
rity and works with training and exercises. 

reduce the risK Of  
seriOus disturbances
In 2012, Svenska Kraftnät, according to contin-
gency plan law (2007:288), performed the follo-
wing steps to reduce the risk of a serious distur-
bance in society.

The utility has contributed funds to the 
disturbance reserve in order to maintain the rea-
diness of gas turbine plants. This is so that 
during major disturbances, island operation and 
power generation in priority areas can restart12. 
In order to quickly restart planned island opera-
tion areas, Svenska Kraftnät has mapped and 
taken steps to allow fast black starting, control 
capability, remote control and voice communica-
tions. operational tests, exercises and training 
of employees and organisations have been 
implemented in order to increase knowledge of 
island operations.

Tracked vehicles have been renovated and 
rebuilt. Emergency poles have been supple-
mented with brace anchors and ropes and test 
assembled.

In order for Svenska Kraftnät to make deci-
sions about operational measures and the use of 
remote communication for the control of the 
national grid and production sites, the utility has 
looked at the redundance and durability of ope-
rational communications at a number of players. 

Reserve power has been installed in order to 
quickly return to normal operations with effi-
cient communications when there has been 
long-standing and widespread disruption in the 
electrical system. In order to practice the ope-
ration and maintenance of the reserve a training 
facility with classrooms and reserve has been 
installed.

Svenska Kraftnät has reviewed video sur-
veillance, alarms and security in a number of 
priority sites. Improvement requirement speci-
fications in additional facilities have been deve-
loped.

12    Local area network set up in the event of disturbance
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loss of gas supply can have major consequen-
ces for society. Therefore, an investigation has 
been carried out of the financial implications of 
utilizing biogas from various plant types in rea-
diness. A study has also been carried out to see 
what opportunities are available to supply gas 
to the Swedish natural gas network, using 
liquefied natural gas (lNG). 

cOOrdinatiOn and pOOling  
Of resOurces
Svenska Kraftnät has worked to mobilize and 
coordinate the resources available to secure 
the country's electricity in case of serious 
disturbances in peacetime. There are resources 
from emergency stocks, companies in the sec-
tor, the armed forces and civil defence. For 
example, air resources from the Armed Forces 
were used during winter disruption. Mobile 
command and communication systems (MoloS) 
and Rakel phones have also been lent to affec-
ted companies. Svenska Kraftnät borrowed 
during the year, a mobile station to temporarily 
replace a broken station in southern Sweden. 
Another mobile station has been purchased 
and deployed.

National grid and regional grid installers 
have been trained to repair collapsed lines with 
special contingency supplies. Distribution 
electricians on local networks have been trai-
ned to repair main grid and regional lines. Even 
civil defence personnel with voluntary agree-
ments have been trained in order to maintain 
their skills. During the year, tracked vehicle 
drivers, crawler tractor drivers, associated 
operators and pilots from NGos have been trai-
ned to support electricity companies.

Within the Nordic contingency planning and 
security collaboration (NordBER) a three-year 
action plan, agreed pan Nordic contingency 
plan and training calendar have been set in 
motion. The plan and the calendar will act as a 
support for the coordinated management of 
major events that could have implications for 
the Nordic countries.

fast and effective management and 
infOrmatiOn measures
Svenska Kraftnät together with regional elec-
tricity companies took part in the information 
security exercise NISÖ 2012. Here prepared-
ness for prompt and effective management and 
information measures in the event of serious 
disturbances in electricity supply in peacetime 
were exercised. Furthermore, electricity com-
panies participated in regional joint exercises.

organisation, cooperation and collabora-

tion in a crisis are fundamental to the ability to 
quickly rebuild a damaged electrical system. 
Svenska Kraftnät decided to implement NISÖ 
2012 in order practice this among government 
authorities and other players in the electricity 
sector. The aim of the exercise is to enhance the 
ability of national and Nordic electricity supp-
liers as well as crisis management organisa-
tions to prevent, withstand and manage crisis 
situations. The exercise was carried out in 
autumn 2012 and spring 2013.

The exercise is based on a scenario of 
severe disruptions in electricity supply, affec-
ting the national grid, regional network, and 
local networks nationally and in the Nordic 
region. The exercise was conducted with three 
separate exercises, one of which took place in 
october as a table-top exercise. participating 
organisations were Nordic energy and electri-
city contingency planning authorities, Nordic 
system operators, Swedish authorities related 
to electricity supply and a number of Swedish 
regional businesses and contractors. A simu-
lation exercise will be carried out on three 
occasions in 2013 with a field exercise conduc-
ted in March 2013.

To increase the power companies’ under-
standing of electrical properties when the net-
work is weak and how operational activities can 
be maintained during severe strain, Svenska 
Kraftnät has organised training with the help of 
power system simulators. Also electricity co -
ordination managers and electricity operators 
have practiced and trained.

Situation follow up reporting system Susie 
has been developed and a new version has been 
developed. The system has been improved so that 
companies can use it more in their daily work. 

infÖrande av raKel
Rakel is a digital communications system. In 
2012, a common operational communications 
plan was developed for the electricity branch 
and other connected sectors13. The work has 
been carried out with representatives from the 
electricity industry and Svenska Kraftnät.
In connection with the exercises and training, 
Svenska Kraftnät worked to increase aware-
ness and use of Rakel among players in the 
electricity industry. Additional Rakel Mobiles 
have been purchased for the electricity supply 
contingency reserve, regional grid companies’ 
operations centres, crisis management and 
disturbance organisations.

Rakel Mobiles have also been purchased to 

15    Pre-defined groups who can communicate with Rakel.

enhance electricity supply communications on 
Gotland.

styrel
Svenska Kraftnät, at the bequest of the Govern-
ment, has prepared the introduction of the 
ma na  gement of electricity to priority users 
during times of shortage (Styrel). In 2012, the 
utility revised its regulations and guidelines on 
equipment and contingency for and implemen-
tation of load disconnection which took effect 
on 1 December 2012.

cOntingency planning
Work has continued in 2012 on the development 
of contingency planning and Svenska Kraftnät’s 
crisis management organisation. During the 
spring, all elements of the emergency mana-
gement organisation have received basic train-
ing in contingency planning, staff methodology, 
crisis communication, assistive technology / 
support and information about signal protec-
tion. Special instructions for emergency mana-
gement organisations have been developed in 
conjunction with checklists and quick refe-
rence guides. In addition to the 2012 electricity 
exercise the organisation has participated in an 
emergency exercise and employees have been 
trained in the use of Rakel. 

dam safety
Svenska Kraftnät works to promote dam safety 
in the country. The work includes following and 
participating as dam owners develop dam safety, 
sending regular reports to the Government on 
the progress made and collaborating with 
relevant agencies and organisations. 

supervisiOn
Svenska Kraftnät is working to further develop 
supervisory guidance in line with mandatory 
requirements. Svenska Kraftnät has identi-
fied the dams that in the event of a dam failure 
would cause particularly serious consequen-
ces. Along with dam owners and authorities, 
Svenska Kraftnät has developed routines to 
strengthen the supervision and inspection 
guidance for such dams. During the year the 
trial of extended dam safety reporting from 
dam owners to County Councils and monito-
ring by authorities has been conducted. 

Svenska Kraftnät is responsible for regu-
latory guidance under the Environmental 
Code for dam safety. The utility is now making 
a national compilation of dam owners’ annual 
reporting on dam safety as well as an inven-
tory of County Council methods of supervision 

of dam safety of dams on the border between 
two counties. 

climate change and dam safety
Svenska Kraftnät follows the affect of climate 
change on dam safety and participates in the 
development in the country. During 2008-2011 
Svenska Kraftnät in conjunction with the 
power industry, mining industry and SMHI 
analyzed and evaluated the climate issue and 
its connection to dam safety. Based on this 
analysis, Svenska Kraftnät, Swedish Energy, 
SveMin and SMHI 2012 worked out a joint plan 
for further work on climate change and design 
flows for dams. 

cOntingency planning fOr dam failure 
Svenska Kraftnät works to reduce the risk of 
serious disturbance to society as a result of 
dam failure or high water levels. To reduce 
the damage that can occur as a result of high 
water levels the utility supports the develop-
ment of coordinated contingency planning for 
dam failures in the major regulated rivers. 
Svenska Kraftnät has developed a flood map 
for Indalsälven and started similar maps for 
Ångermanälven, umeälven and lagan. Work 
on coordinated contingency planning for dam 
failure is now underway on eleven waterways.

KnOwledge develOpment and  
sKills prOvisiOn
Svenska Kraftnät pays attention to the need for 
research in dam safety and supports, along 
with the power industry, research and develop-
ment projects in electricity research dam 
safety programmes. Svenska Kraftnät has sup-
ported and participated in a dozen projects in 
such things as the development of methods for 
warning the public during dam failure, quanti-
tative risk analysis, analysis of overflow fun-
ction reliability and condition monitoring of 
dams. Svenska Kraftnät supports the Swedish 
Hydropower Centre, a centre for education and 
research, which among other things aims to 
ensure the long-term supply of expertise in 
dam safety.
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04. OThER iMpORTANT 
 AREAs

enVIRonMentAL WoRK 
An important task of Svenska Kraftnät is to con-
tribute to environmentally sound and sustaina-
ble solutions for energy supply. When Svenska 
Kraftnät expands grid facilitates, expansion of 
renewable energy in the country is made easier. 
Svenska Kraftnät also increases transmission 
capacity, which means that green electricity 
can replace fossil fuel. You cannot ignore the 
fact that this activity in itself causes some envi-
ronmental impact, but the goal is that this 
impact should be as small as possible.

envirOnmental care - a natural  
part Of svensKa KraftnÄt’s wOrK
Svenska Kraftnät is working for an environme-
ntal management system certified according  
to ISo 14001. In the latest environment rank ing 
that EpA makes every year into Government 
authorities’ environmental management, 
Svenska Kraftnät achieved the highest possible 
score. 

During 2012, the utility has worked hard to 
coordinate environmental efforts on quality, 
safety, electrical safety and security. This has 
led to a more coherent and effective approach. 
For example, common procedures for incident 
management and project audits have been 
established. 

Today environmental issues are a natural 
part of the work of investment and maintenance 
activities. Environmental requirements are a 
part of all procurements. An environmental 
plan describes how the contractor’s environ-
mental issues should be handled. Contractor 
employees undergo project-specific environ-
mental training to gain knowledge about envi-
ronmental issues and environmental risks and 
how they are managed. Monitoring of environ-
mental issues takes place both at construction 
meetings, where the contractor reports to the 
Svenska Kraftnät project manager and in part 
by the internal controls of the contractor. 

Svenska Kraftnät also monitors contractors’ 
work with their own environmental audits. 
Environmental work requires time, knowledge 
and resources of the utility's project manager. 
key environmental resources have been 
strengthened during the year to provide sup-
port and further enhance and coordinate envi-
ronmental activities in projects. 

Svenska Kraftnät has implemented a num-
ber of environmental audits of projects and 
maintenance activities. positive findings are 
that work on environmental plans work well 
and that the majority of contractors show com-
mitment and openness to improvement. Defi-
ciencies are found mainly on the governance of 
subcontractors and documentation. The cont-
ractors will develop action plans to correct 
these deficiences. These measures are then 
followed up both in on-going projects and in 
future revisions.

Svenska Kraftnät presents environmental 
management in a specific order to The Ministry 
of Enterprise, Energy and Communications and 
the Environmental protection Agency under 
ordinance (2009:907) on environmental mana-
gement in Government authorities. Correspon-
dingly, Energy efficiency measures are presen-
ted to the Swedish Energy Agency under 
ordinance (2009:893) on energy efficiency 
measures for authorities. 

measures tO reduce  
carbOn fOOtprint
For economical and environmental reasons it is 
desirable to minimize the energy losses that 
occur during the operation of the grid. An 
important measure in 2012 has been an agree-
ment with Fingrid that has enabled minimiza-
tion of the total losses by controlling power 
flows using the two DC links between Finland 
and Sweden. Svenska Kraftnät has also decided 
to use two tools to reduce losses from operatio-
nal services in the new operational monitoring 

system to be introduced in 2013.
Svenska Kraftnät’s systematic efforts to 

limit the greenhouse gas sulfur hexafluoride 
(SF6) during 2012 resulted in very low emis-
sions, only 0.1% of the installed gas amount. This 
is far below requirements for new equipment 
where maximum emissions of up to 0.5% are 
approved. An example of a measure to curb 
emissions is the use of infrared cameras to mea-
sure SF6 during a suspected leak from the com-
pressors in a gas-insulated substation. 

In a project aimed at energy efficiency in 
Svenska Kraftnät stations the utility has produ-
ced an action plan during the year for existing 
stations. The plan states that an inspection of 
energy efficiency will be implemented in each 
station. During the inspection the potential for 
various energy-saving measures is examined. 
The measures that are deemed to be reasonable 
are implemented accordingly. Work will take 
place during 2013 and 2014. In a development 
project, the potential to reduce energy con-
sumption for heating the enclosures of substa-
tions is being examined. Another project exami-
nes the work to replace chillers with free cooling 
in the technology sheds found in the vicinity of 
stations. 

An account of the utility's emissions of 
greenhouse gases is available on www.svk.se. 
The utility uses the Greenhouse Gas protocol 
which is an established and transparent stan-
dard for climate calculations.

new sOlutiOns fOr the benefit Of the 
envirOnment
Svenska Kraftnät with Danish Energinet.dk 
started a project to replace four oil-filled cables 
between Skåne and Själland with new oil-free 
plastic cables. The cables are part of the Natura 
2000 site and Öresund in Swedish and Danish 
waters. The replacement means that the risk of 
oil leakage affecting this sensitive natural envi-
ronment is eliminated. 

In several studies during the year Svenska 
Kraftnät has investigated the possibility of 
replacing creosote impregnated wooden poles 
and foundations with other materials. A pillar of 
mineral fibre and a pole in composite materials 
will be installed and tested in 2013. Concrete 
sleepers have been designed and will be able to 
replace creosote foundations in sensitive envi-
ronments. Some concrete sleepers have been 
successfully installed in the Stenkullen-lin-
dome project. Tests to replace loose stone with 
a metal grid in the oil catch pits under the trans-
formers have begun. This means that the stone 
no longer needs to be transported and removed 

for washing and that the volume of new oil pits 
can be reduced. 

At the contingency reserve in Åsbro several 
environmental improvement measures have 
been implemented, including better recycling 
procedures, reduced chemical use, switching to 
more environmentally friendly fuels in reserve 
power plants and environmental training in 
waste / hazardous waste for contractors. 

During the summer, the utility has continued 
the mapping of species-rich areas of the grid. 
Some surveys have been done in cooperation 
with the County of Kalmar, Jönköping and Kro-
noberg. So far, the species-rich areas cover 
about a 280 km line corridor. The purpose of the 
surveys is to adapt the management of areas to 
preserve biodiversity. In collaboration with 
Gävleborgs County Council extra clearance 
work has been carried out to help the endange-
red species marsh fritillary along the 16 km line 
corridor. 

ReSeARCH AnD DeVeLoPMent
Research and development in the areas of 
electricity transmission and distribution are 
important for Svenska Kraftnät’s operations. 
As a result Svenska Kraftnät is involved 
and supports technological research, de-
velopment and demonstration activities in 
these areas. The goal is to improve long-term 
reliability, efficiency and environmental 
compatibility of network and system operator 
activities. Interaction with the universities 
is also a priority. overall, the research and 
development is of long-term importance to 
ensure and enhance the skills required for 
Svenska Kraftnät now and in the future to 
meet its obligations. 

Dam safety and r isk and vulnerabi-
lity issues for the power system are other 
important areas that the utility supports. 
Svenska Kraftnät carries out research and 
development, often in collaboration with 
companies in the industry through the jointly 
owned Elforsk AB.

Svenska Kraftnät is a partner in the 
development company STRI AB in ludvika 
together with ABB, Statnett and Det Norske 
Veritas. It implements research and deve-
lopment projects, often in collaboration with 
partners. In addition, there are a number of 
common projects with the Nordic grid compa-
nies. In 2012, research questions of common 
interest in Europe continued to increase. 
Examples of such issues are the integration of 
renewable energy into various national grids. 
In 2012 Svenska Kraftnät spent SEK 21 (25) 
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million on research and development.
Here are some of the projects that were 

conducted during the year that help to im-
prove reliability, availability and efficient 
network expansion in the long run.

 > A prototype has been built to test a method 
for non-contact temperature monitoring of 
isolators. This prototype has been instal-
led during 2011-2012. 

 > power system models in Svenska 
Kraftnät’s power system simulator Aristo 
have been further developed. The power 
system simulator is used for operator 
training, operation analysis and power 
system studies. It is also important that 
the simulator is used in colleges, in order 
to help enhance skills. Aristo is at Chal-
mers, KTH and lund university.

 > In collaboration with consultants and col-
leges Svenska Kraftnät is improving know-
ledge of VSC technology (Voltage Source 
Converter) for transmission on land and at 
sea. 

 > Svenska Kraftnät participates in the 
Nordic knowledge network for research on 
phasor Measurement units (pMu); a new 
technology that can provide a better under-
standing of the Nordic network dynamics, 
and ultimately provide instruments for the 
networks.

 > SCADA14 security is an investment in infor-
mation and management systems, which 
was established in 2010 and has since con-
tinued in 2012. Collaboration occurs bet-
ween KTH, FoI and Svenska Kraftnät 
where Svenska Kraftnät funds research at 
KTH.

 > In 2012, Svenska Kraftnät continued to 
study two new techniques to better assess 
the status and risk of failure associated 
with high trees and power lines. one uses 
advanced measurement techniques using 
laser. The second method is based on 
three-dimensional photography combined 
with advanced computerized interpreta-
tion. The goal is to introduce the option that 
suits operational plant maintenance busi-
ness best. Work began on evaluation in 
2012 and continues in 2013.

 > The use of wind energy in island operation 
has been investigated, investigating 
whether and how renewable production 
sources, such as wind power, can be used 
in island operation and how these may 
affect the frequency regulation.

 > Financial support for higher education 
research programmes Elektra and Vind-

forsk. Direct support to selected research 
projects have also been made to colleges.

 > As part of the investment in smart grids 
Svenska Kraftnät is participating in an 
Elforsk project. The utility is also actively 
involved in the global International Smart 
Grid Action Network (ISGAN) and the Swe-
dish Government's newly established 
Coordination of smart grids. 

 > Svenska Kraftnät supports knowledge and 
competence building in dam safety and 
through R & D projects by supporting the 
Swedish Hydropower Centre (SVC) which is 
a centre for colleges and research in 
hydropower and mining dams. The centre 
is divided into two areas of expertise 
hydraulic engineering and water turbines 
and generators. Svenska Kraftnät sup-
ports both areas.

InteRnAtIonAL CooPeRAtIon
Svenska Kraftnät is working to increase the inte-
gration and harmonization of the Nordic electri-
city markets and electricity networks. The utility 
seeks to further develop electricity market coo-
peration in Europe to promote a single market 
for electricity.    

entsO-e
In Europe extensive work with a view to reali-
zing the idea of an integrated European elec-
tricity market with safe and secure energy 
supply is underway. The Eu's third legislative 
package on the internal market for electricity 
and gas is a central part of this work and has 
resulted in increased demand for a European 
presence and focus by Svenska Kraftnät. Coo-
peration between the European grid compa-
nies is conducted by the organisation European 
Network of Transmission System oper  a  tors for 
Electricity (ENTSo-E). 41 European national 
grid operators in 34 countries collaborate in 
ENTSo. In addition to the Eu member states 
the cooperation includes Norway, Iceland, 
Switzerland and the countries of the former 
Yugoslavia. 

In 2012 Svenska Kraftnät contributed acti-
vely to ENTSo, at the bequest of the Eu Com-
mission, developing proposals for binding 
European rules (so called network codes) in 
the areas of operations, network planning and 
market.  Svenska Kraftnät’s participation is 
important to influence the development of the 
European rules to foster a well-functioning 

14    Supervisory Control and Data Acquisition (SCADA).

integrated European electricity market.
Svenska Kraftnät helped to develop the 

non-binding European ten-year network deve-
lopment plan15 which ENTSo published in July 
2012. The network development plan indica-
tes planned grid enhancement projects and 
points to where there is a need for such work. 

calls fOr greater transparency
European energy ministers have stated that 
transparency in the electricity market is 
vital. As a result, the European Energy Regu-
lator16 was given the task to develop a draft 
for the regulation of fundamental transpa-
rency. Svenska Kraftnät as a member of 
ENTSo worked actively to develop draft 
Regulation. In late 2012 the Commission 
adopted draft Regulation that primarily 
focuses on publishing data related to the 
transmission infrastructure. Examples of 
this are available transmission capacity data 
but also the publication of basic market data 
related to supply and demand.

energy infrastructure regulatiOn
In late 2012, the European union and the 
European parliament agreed on energy infra-
structure regulation. The Regulation will enter 
into force in 2013 and states that substantial 
energy infrastructure investment is needed 
by 2020 to meet the Eu's climate and energy 
goals.

In 2012 Svenska Kraftnät assisted the 
Ministry of Industry with expertise in the regu-
lation discussed in The Council and parliament.

marKet cOupling
Integration of European markets has been a 
major issue in 2012. Models corresponding to 
the Nordic one, where power flows and bid-
ding area prices are determined simultan-
eously by the so-called implicit auction, has 
been an example for the European model 
which is enshrined in the European group 
AESAG17. The target model has guided the 
above work to develop proposals for binding 
European rules. During the years, extensive 
work has been conducted to interconnect dif-
ferent regions in Europe so that the target 
model can be achieved. During 2012 Svenska 
Kraftnät has been involved in several projects 
aimed at the integration of Sweden and the 
Nordic region with neighbouring countries 
through so-called market coupling. Among 
other things, the work has been conducted to 
deepen the integration of the Nordic region 
with Central and Western Europe and Britain. 

The project has been selected by ENTSo as a 
pilot. The idea is that this solution for market 
coupling should be extended to other regions 
in Europe. System operator companies in the 
region are working with power exchanges to 
implement a common solution for both day 
before-trading and day trading. The aim is that 
the new solutions will be operational in late 
2013.

nOrdic harmOnisatiOn
The Nordic system operators Fingrid, Statnett 
and Svenska Kraftnät agreed in 2010 to start a 
project with the aim of establishing a common 
Nordic balance settlement (Nordic Balance 
Settlement, NBS). Extensive work has since 
been undertaken to implement the model in 
Sweden, Norway and Finland. The implementa-
tion includes the harmonization of rules for 
balance settlement and establishment of the 
new settlement unit to manage the balance 
settlement for all balance providers in Sweden, 
Norway and Finland. The national transmission 
system operators will act as local sub-units to 
ensure customer support for the local market 
players. In 2012, a further step towards a com-
mon Nordic balance settlement was taken. 
Svenska Kraftnät, Statnett and Fingrid have 
asked Fingrid to take over the main responsibi-
lity for balance settlement and create a com-
mon Nordic settlement unit. A company will be 
established with the main task to manage the 
balance settlement in Sweden, Finland and 
Norway. The new common clearing unit is 
expected to start operations in 2015. The goal is 
to create a more efficient operating environ-
ment for all balance providers, regardless of 
the electricity area or country they operate in. 
In addition, common rules and standards for 
data exchange in cooperation with other players 
in the electricity market by offering a common 
balance settlement for all balance providers in 
the three countries will be created.

The future model supports a common 
Nordic retail market by lowering the threshold 
for new entrants, facilitating effective cross-
border operations and reducing costs so that 
the same systems and methods can be used in 
several countries.

develOpment Of the electricity marKet 

16    eRGeG now called ACeR.
17    ACeR electricity Stakehoder Advisory Group 
(AeSAG). AeSAG has members from many different 
actors and the eU-Commission.
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20    www.vindlov.se/vindbrukskollen

in the baltic
In 2012, Nord pool Spot’s trading range extended 
to lithuania. on 18 June 2012 the lithuanian 
bidding area opened the day before trading 
with Nord pool Spot.

Even latvia is expected to open a bidding 
area in Nord pool Spot The latvian system 
operator Augustsprieguma Tikls, has recei-
ved preliminary approval from the European 
Commission, which ensures that a bidding 
area should be opened up the day before tra-
ding in June 2013. With latvia's market ope-
ning, the entire Baltic region will be integra-
ted with the Nordic electricity market. An 
important prerequisite for a well-functioning 
Nordic / Baltic electricity market is the Nord-
Balt connection between Sweden and lithua-
nia. It is scheduled to be operational by year-
end 2015/2016.

electrical safety
The term electrical safety means in this context 
the responsibility that Svenska Kraftnät has to 
people and property from damage caused by 
electrical current. Maintaining a high level of 
electrical safety is an overarching objective of 
Svenska Kraftnät and its subsidiaries. Svenska 
Kraftnät is working towards a zero tolerance 
regarding electrical accidents and incidents.

In 2012, Svenska Kraftnät has been spared 
from fatal accidents and accidents leading to 
personal injury caused by electricity. During 
the year, 18 (15) electrical incidents were 
reported. The good statistics reflect the level of 
responsibility and high level of electrical safety 
competence at Svenska Kraftnät and of the 
contractors carrying out the work on its behalf. 
Svenska Kraftnät contractors must also 
thoroughly investigate the underlying causes 
of incidents that occur. Svenska Kraftnät deve-
lops, designs, builds, maintains and monitors 
the facilities so that risks of accidents are mini-
mized and so that the public feel safe when they 
are close to Svenska Kraftnät plants.

During the year Svenska Kraftnät has con-
ducted pre-announced audits of electrical 
safety in operations (ESA). Another couple of 
electrical safety audits have been carried out 
by external auditors. unnotified electrical 
safety checks have been carried out at a num-
ber of Svenska Kraftnät workplaces. The 
results of these audits and inspections show a 
sound awareness of safety and that electrical 
safety requirements are followed by plant 
contractors. The need for systematic monito-
ring of electrical safety requirements 
increases when Svenska Kraftnät investment 

increases.
During the year Svenska Kraftnät also con-

tributed to the revision of the industry-wide 
electrical safety instructions called ESA.

vindlOv
Svenska Kraftnät is involved in the task of 
managing and maintaining the authorities’ 
common web platform Vindlov which is a hub 
for all information about permission issues for 
wind turbines. Svenska Kraftnät also partici-
pates in regular meetings that serve as the 
platform for cooperation between the Swedish 
Energy Agency and other participating autho-
rities.

Integrated with Vindlov is the geographic 
web service Vindbrukskollen18. It is a web-
based national database with wind power 
maps in Sweden that shows where there is 
wind in the country and where new works are 
projected. Svenska Kraftnät has contributed to 
the development of this service, by such things 
as supplementing the service with information 
on the newly introduced bidding areas. Svenska 
Kraftnät has also come up with suggestions so 
that the service can more easily be used to gain 
a comprehensive picture of wind power from 
the point of view of the network companies.

» A LEADiNg ROLE  
fOR A sECURE AND  
sUsTAiNABLE ENERgY 
sUppLY «
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SeVen-YeAR ReVIeW FoR tHe GRoUP 

incOme statement (mseK) 2012 2011 2010 2009 2008 2007 2006

operating revenue 9,789 9,282 10,547 6,851 7,717 6,326 6,838

operating costs excl. depreciation -7,999 -7,965 -9,098 -5,881 -6,328 -4,941 -5,581

Depreciation and write downs -811 -676 -664 -613 -585 -590 -569

Share of income in associated companies 23 9 20 31 1 069 69 48

Operating incOme 1,002 650 805 388 1 873 864 736

Financial items -64 -42 -22 -7 -67 -127 -55

incOme after financial items 938 608 783 381 1 806 737 681

tax on income for the year -15 -14 -10 -6 -3 -5 -5

net incOme fOr the year 923 594 773 375 1 803 732 676

balance sheet (mseK)

 Intangible fixed assets 306 308 282 284 259 226 224

tangible fixed assets 13,568 12,465 10,400 9,782 8,893 8,549 8,545

Financial fixed assets 98 105 96 347 1,528 467 416

Inventories 84 86 89 88 89 93 89

Current receivables 1,666 1,844 1,972 1,023 842 995 718

Liquid funds 210 733 370 130 104 51 59

tOtal assets 15,932 15,541 13,209 11,654 11,715 10,381 10,051

equity 8,659 8,115 8,019 7,501 8,159 6,832 6,539

Deferred tax 32 40 38 32 28 24 19

lOng-term liabilities

Interest-bearing  1,854 2,768 1,972 1,835 1,621 1,616 1,960

non-interest bearing 3,272 1,794 936 507 393 420 458

Provisions 633 537 478 433 392 361 253
current liabilities

Interest-bearing - 82 82 82 98 98 98

non-interest bearing 1,482 2,205 1,684 1,264 1,024 1,030 724

tOtal eQuity and liabilities 15,932 15,541 13,209 11,654 11,715 10,381 10,051

Key business ratiOs

Return on adjusted equity after tax19 (%) 9.5 6.1 8.4 4.3 19.8 8.9 7.9

Return on total capital (%) 6.4 4.6 6.8 3.5 17.0 8.6 7.3

Return on capital employed (%) 9.7 6.5 9.0 4.5 21.6 10.7 9.0

equity/assets ratio (%) 47.0 45.6 53.1 57.2 60.9 58.8 58.5

operating margin (%) 10.2 7.0 7.6 5.7 24.3 13.7 10.8

net profit margin after tax (%) 7.1 4.8 5.4 4.0 16.8 8.3 7.1

Capital turnover ratio (ggr) 0.62 0.65 0.85 0.59 0.7 0.62 0.67

Debt/equity ratio (%) 30.4 37.4 30.8 33.2 28.1 33.2 38.0

Self-financing level 0.8 0.6 1.1 0.7 1.6 2.1 2.8

Interest coverage ratio 14.8 13.9 14.0 13.3 25.7 6.1 12.4

Other

Internally allocated funds (MSeK) 1,680 1,189 1,370 983 1,347 1,373 1,225

net liability (MSeK) 2,277 2,655 2,162 2,220 2,007 2,024 2,252

Investments (MSeK) 2,375 2,771 1,276 1,527 963 596 478

Dividend paid to the Government (MSeK) 378 499 244 1 172 476 439 1 573

Manpower (Quantity) 422 375 344 317 295 289 282

energy supplied to the national grid (tWh) 123.5 113.5 110.3 104.4 115.0 120.5 119.8

energy extracted from the national grid (tWh) 120.0 110.8 108.0 101.7 112.1 117.7 117.3

energy losses (tWh) 3.5 2.7 2.4 2.7 2.9 2.8 2.5

19 Return after standard tax at 26.3%. Adjusted equity refers to the mean value of the restricted  
capital at the start of the year and at year-end plus 73.7% of the non-restricted equity.
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05. fiNANCiAL  
 REpORTs

InCoMe StAteMent – tHe GRoUP (MSeK)    
    
Operating revenue nOt 2012 2011

network revenue 1  4,941 4,441

System operator revenue – electricity 2 4,434 4,390

telecommunications revenue 56 88

System operator revenue – natural gas 50 41

Chargeable activities 11 10

Govt. Grant for power contingency planning 3 201 236

Capitalised work for own account 4 96 76

tOtal Operating revenue 8 9,789 9,282

Operating expenses

Personnel expenses 5 -382 -326

Purchase of loss power -1,514 -1,297

Purchased balancing power -3,912 -4,046

other operating expenses 6 -2,191 -2,296

Depreciation and write down of tangible  
and intangible fixed assets 13,14 -811 -676

tOtal Operating expenses -8,810 -8,641

Share of income in associated companies 7 23 9

Operating incOme 8 1,002 650

incOme frOm financial investments

Income from other securities and receivables  
that are fixed assets 9 0 0

other interest income and similar income items 10 2 5

Interest expenses and similar expense items 11 -66 -47

incOme after financial items 938 608

tax on income for the year 12 -15 -14

net incOme fOr the year 923 594

Income attributable to:

the state 950 581

Minority interests -27 13

CoMMentS on  
InCoMe StAteMentS

Operating revenue  

and expenses
Consolidated operating income increased in 2012 
and amounted to SeK 9,789 (9,282) million, an 
increase of SeK 507 million, mainly due to increased 
grid tariff. In addition, energy prices increased due 
to higher transmission on the grid during the year 
compared with last year. 

the Group's network revenue including capital-
ised work for own account amounted to SeK 5,037 
million and increased by SeK 520 million compared 
with 2011. Revenue growth has been affected by 
increased grid tariffs and increased transmission on 
the grid. Revenues from capacity charges dropped 
during the year and amounted to SeK 26 million com-
pared with SeK 77 million last year. the influx of 
capacity charges increased during the year and 
amounted to SeK 1,756 (771) million. the increased 
capacity charges are mainly due to the high water 
level in the reservoirs and the division of Sweden into 
bidding areas implemented on 1 november 2011. of 
these, SeK 26 (77) million was used to cover counter 
trading. In addition, SeK 1 539 (685) million was 
reclassified to non-current liability in the balance 
sheet and used for investment grants for investments 
made in 2012. the remaining SeK 189 (9) million has 
been reclassified to non-current liability in the bal-
ance sheet to be used for investment grants next year.

energy dependence on revenue from transmission 
on the grid grew to SeK 2,145 (1 757) million, which 
is in part due to tariff increases as well as higher grid 
transmission. Revenue from transit decreased dur-
ing the year to SeK 159 million compared with SeK 
209 million the previous year despite increased net 
exports increasing transit through Sweden.

the decrease is explained by the negative income 
relating to 2011 due to the high reserve last year and 
late corrections from entSo which completes the 
accounts.

System Revenues for electricity increased by SeK 
44 million and amounted to SeK 4,434 (4,390) million.

telecom operations external revenues amounted 
to SeK 56 (88) million. the decrease in revenue is due 
to corrections of revenues attributable to 2011. 
operating revenues for the System operator for Gas 
amounted to SeK 50 (41) million. the revenue 
increase is due to the fact that the trade of gas sold 
increased compared with the previous year. 

Contingency operations during the year used SeK 
201 (236) million, which was funded by appropriations. 

Chargeable activities include management of 
renewable electricity certificates and levying security 
of supply fees for natural gas. these charges resulted 
in revenues of SeK 11 (10) million. the Government sets 
the fees for certificates and they are regulated by elec-
tricity Certificates ordinance (2003:120).

the Group's operating expenses amounted to SeK 
8,810 (8,641) million. Svenska Kraftnät is still in a 
recruitment period and 52 (28) new full-time jobs 
have been added since December 2011. Staff cost 
increased by SeK 56 million from SeK 326 million in 
2011 to SeK 382 million in 2012.

In 2012, the cost of power loss increased by SeK 
217 million from SeK 1,297 million in 2011 to SeK 
1,514 million in 2012. the increase is due to the high 
transmission of electricity from northern Sweden to 

southern Sweden due to high water levels resulting 
in increased network losses which Svenska Kraftnät 
compensates for by the purchase of so-called loss 
energy.

the cost of balanced power decreased by SeK 134 
million to SeK 3,912 million due to a good supply of 
water with high reservoir levels throughout the nor-
dic region. this has among other things led to lower 
costs for primary control compared with the previ-
ous year.

Operating incOme
operating income for the Group amounted to SeK 
1,002 million, which is SeK 352 million higher than 
2011. operating income includes external income 
and expenses and income from associates. Consol-
idated depreciation and write downs are included 
in operating income. 

transmission of electricity on the grid is the 
dominant profit driver in Svenska Kraftnät’s busi-
ness. net operating income for the transmission of 
electricity on the grid increased to SeK 1,066 (883) 
million. the higher profit is partly due to high lev-
els of water in nordic reservoirs which resulted in 
a very high electricity transmission on the grid. 
this in turn generated higher usage fees. High 
transmission also causes greater losses but this 
year's low electricity price affected the results 
positively, when losses exceeded hedged volumes 
and the remainder was procured on the spot mar-
ket. the high transmission on the grid also meant 
increased capacity charges when network custom-
ers often exceeded their power subscription. Some 
costs affect both business segments of the trans-
mission of electricity on the Grid and System oper-
ators for electricity. Costs that cannot be attrib-
uted to a single area of activity have been divided 
between the two business segments. 

operating income for the business segment 
System operator for electricity amounted to SeK 
96 (287) million. the improved results compared 
with last year were mainly due to lower costs for 
primary control.

telecommunications operating loss was SeK 6 
(40) million. the decrease is primarily due to the 
correction of revenues during 2011.

operating income for the System operator for 
Gas was SeK 1 (3) million.

operating income for the Chargeable Activities 
business segment amounted to SeK 2 (2) million.

the high rate of investment in plant affected the 
Group's depreciation of intangible and tangible 
assets, which grew by SeK 51 million compared 
with last year.

the Group's results were affected by SeK -95 
(-11) million in depreciation of which SeK -83 mil-
lion relates to depreciation of fixed assets attrib-
utable to the overseas connection SwePol Link.

operating margin from associated companies 
amounted to SeK 23 million, which is SeK 14 mil-
lion higher than last year. of this SeK 9 million was 
due to the nord Pool Spot issue to new partners, 
elering and Litgrid.

the operating margin for the group was 10.2 
(7.0) %, which is 3.2 percentage points higher than 
last year.
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net financing
the Group's net financial income/expense amoun  ted 
to SeK -64 million, a decrease of SeK 22 million 
compared with last year. the Group's interest 
income amounted to SeK 2 million (5). the de -
crease is attributable to currency futures con-
tracts which were signed to hedge euro deposits 
required to purchase electricity on nord Pool 
Spot. In January 2012 requirements for collat-
eral deposit towards guarantees issued by the 
Debt office on behalf of nASDAQ oMX Commodi-
ties changed. the Group's interest expenses and 
similar items amounted to SeK -66 (-47) million. 
the increase is explained by a provision of SeK 53 
million for indexing Svenska Kraftnät’s pension 
under the safeguarding rules adopted by the 
Swedish Pensions Board. Last year's index in -

crea  sed to SeK 27 million. In addition, interest 
expenses were positively impacted as a result of 
the capitalized interest costs of ongoing con-
struction projects with SeK 38 (41) million. 

the interest coverage ratio amounted to 14.8 
(13.9) times. 

net incOme fOr the year
Consolidated net income for the year amounted to 
SeK 923 (594) million, which is SeK 329 million 
higher than in 2011 where all quarters contribute 
to the high performance. the result means a return 
of 9.5 (6.1) % on adjusted equity. According to the 
letter of governance for 2011, the target is to 
achieve an average return on adjusted equity of 6%. 
the net profit margin with a deduction for standard 
tax was 7.1 (4.8) %.
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BALAnCe SHeet – tHe GRoUP

assets (mseK) not 2012-12-31 2011-12-31

fixed assets

Intangible fixed assets 13 306 308

tangible fixed assets 14 13,568 12,465

financial fixed assets

Shares and participations in associated companies 16 95 91

Long-term receivables 17 1 0

Income taxes recoverable 17 2 14

tOtal fixed assets 13,972 12,878

current assets

Inventories 84 86

Accounts receivable 656 714

other current receivables 18 63 201

Prepaid expenses and accrued income 20 947 929

Liquid funds 210 733

tOtal current assets 1,960 2,663

tOtal assets 15,932 15,541

eQuity and liabilities

eQuity referable tO Owners

Government capital 600 600

other paid-up capital 3,314 3,314

Profit brought forward 4,711 4,140

gOvernment capital 8,625 8,054

minOrity interests 34 61

tOtal eQuity 8,659 8,115

lOng-term liabilities

Interest bearing liabilities 21 1,854 2,768

non-interest bearing liabilities 22 3,272 1,794

Deferred tax 24 32 40

Provisions for pensions 23 633 537

other provisions 24 0 0

tOtal lOng-term liabilities 5,791 5,139

current liabilities

Interest-bearing liabilities 25 - 82

Accounts payable 626 1 277

tax liabilities 12 8

other liabilities 31 131

Accrued expenses and prepaid income 26 813 789

tOtal current liabilities 1,482 2,287

tOtal eQuity and liabilities 15,932 15,541

pledged securities nOne nOne

cOntingent liabilities 27, 28 0 0

CoMMentS on tHe 
BALAnCe SHeet
 

balance sheet tOtal
the consolidated balance sheet total amounted to 
SeK 15,932 (15,541) million, an increase of SeK 391 
million.

fixed assets 
Svenska Kraftnät’s intangible fixed assets consist 
of land rights, rights of use for fibre-optic cables, 
licences and capitalized expenditure for computer 
programs. the book value is SeK 306 million (308). 
Investments in software, primarily a new opera-
tional monitoring system, amounted to SeK 40 (64) 
million. Depreciation on intangible fixed assets for 
the year amounted to SeK 42 (46) million. 

the tangible assets consist primarily of power 
cables, stations, buildings and land, fibre optic 
connections and other technical facilities and con-
struction in progress. the value of the tangible 
assets amounted to SeK 13,568 (12,465) million, an 
increase of SeK 1 103 million. Investments during 
the year amounted to SeK 2,335 (2,707) million and 
depreciation to SeK 674 (619) million. In addition, 
write-downs amounted to SeK 95 (11) million. 

the other fixed assets consist of participations 
in associated companies and income taxes recov-
erable. Participations in associated companies 
amounted to SeK 95 (91) million. During the year, 
the parent entity received a dividend of SeK 18 (2) 
million from nord Pool Spot AS and share of income 
in associated companies amounted to SeK 23 M (9) 
SeK 9 million of which as a result of the issue of 
nord Pool Spot AS.

current assets
Current assets amounted to SeK 1,960 (2,663) mil-
lion. the decrease mainly relates to decreased liq-
uid assets which were SeK 210 (733) million at year 
end, a decrease of SeK 523 million. In 2011 the pub-
lic utility pledged securities in the form of depos-
its at bank accounts in commercial banks in order 
to be able to subscribe to options for future elec-
tricity purchases. these amounted to SeK 662 mil-
lion. the deposit was redeemed in January and 
instead the public utility is now utilizing an account 

in the national Debt office to manage the security 
requirements in connection with purchase of elec-
tricity.

eQuity
equity in the Group at year-end was SeK 8,659 
(8,115) million, of which SeK 4,711 (4,140) million 
consisted of retained earnings. SeK 378 (499) mil-
lion has been distributed to the owners during the 
course of the year. net Group profit for the year 
amounted to SeK 923 (594) million.

lOng-term liabilities
the Group’s long-term interest- bearing liabili-
ties consist of the parent entity’s loan parameter 
with the national Debt office of SeK 1,854 (2,131) 
million. SwePol Link’s bank loan, which last year 
amounted to SeK 637 million, was redeemed dur-
ing the year in connection with the sale of 50 % of 
the overseas connection SwePol Link. the inter-
est-bearing long-term liabilities in the Group 
decreased as a result by SeK 914 during the year. 
the average interest rate on the consolidated loan 
in 2012 was 1.6 (1.9) %.

non-interest-bearing long-term liabilities 
that consist of contributions from land owners, 
investment grants from stakeholders, cumulative 
capacity charges, advances from customers with-
 in the fibre optic operation and other customers 
amount to SeK 3,272 (1,794) million. the increase 
is explained by the high influx of capacity charges 
that are not matched by costs for counter trading, 
which are recognized as a liability in the balance 
sheet. 

net loan debt decreased by SeK 378 million to 
SeK 2,277 (2,655) million. this affected debt/
equity ratio which fell during the year to 30.4 (37.4) 
%. the primary reason is as above, the high influx 
of capacity charges, resulting in a net redemption. 
the target for 2012 is that Svenska Kraftnät will 
have a debt-equity ratio of 80 %.

current liabilities
Accounts payable decreased significantly from 
SeK 1,277 million in 2011 to SeK 626 million in 
2012. Accounts payable in 2011 were affected by 
the signing of several agreements and cash 
advances on investment for the year 2011.
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CoMMentS on tHe  
CASH FLoW StAteMent
  
the purpose of the Cash Flow Statement is to de -
scribe the capacity of the Svenska Kraftnät Group 
to generate liquid assets and to serve as a comple-
ment to the income statement and balance sheet 
descriptions of profitability and financial position. 
Liquid assets are understood to be cash and bank 
balances. 

the year’s OperatiOns
Cash flow from operating activities before changes 
in working capital increased by SeK 491 million 

compared with the previous year and amounted to 
SeK 1,680 (1,189) million.

Cash flow from operating activities increased by 
SeK 467 million compared with the previous year and 
amounted to SeK 1,523 (1,056) million. the im  pro-
vement is mainly due to the higher operating profit.

investment activities
Investments made by the Group increased during 
the year and amounted to SeK 2,675 (2,229) mil-
lion. Investments in the parent entity amounted to 
SeK 2,672 (2,180) million, SeK 0 (25) million in the 
subsidiary SwePol Link and SeK 3 (24) million in 
Svenska Kraftnät Gasturbiner AB.

CASH FLoW StAteMent –tHe GRoUP (MSeK)
  
   
the year’s OperatiOns 2012 2011

operating income 1,002 650

Adjustment for items not included in cash flow

Depreciation 716 665

other items 14 -68

Interest received 2 -

Interest paid -53 -46

tax paid -1 -12

cash flOw frOm OperatiOns befOre  
changes in wOrKing capital

1,680 1,189

changes in wOrKing capital

Changes in inventories 2 3

Change in current receivables 209 -115

Change in current liabilities          -368 -21

cash flOw frOm the year’s OperatiOns 1,523 1,056

investment activities

Investments in intangible and tangible assets -2,675 -2,229

Change in long-term receivables - 0

Sale of fixed assets 472 0

 Investments in other financial assets -1 -

cash flOw frOm investment activities -2,204 -2,229

financing activities

Dividend received 18 3

Change in interest-bearing activities -996 796

Change in other long-term liabilities 1,514 1,234

Advance payments from customers - 2

Dividend paid -378 -499

cash flOw frOm financing activities 158 1 536

cash flOw fOr the year -523 363

Liquid assets at the beginning of the year 733 370

Liquid assets at year-end 210 733

PRoFIt BRoUGHt FoRWARD  
InCLUDInG net InCoMe  
FoR tHe YeAR 
 
Profit brought forward including net income for the 
year is constituted by profit accrued in the parent 
entity and in subsidiaries, as well as in Svenska 
Kraftnät's share of profits from associated compa-
nies.  Previous provisions to restricted reserves are 
included in this capital item. 

Svenska Kraftnät is a public utility and a part of 
the Swedish Government. the above report is com-
piled according to IFRS to allow easier compari-
son with other Swedish independent groups with 
formal ownership.

the allocation of profits proposed in the Annual 
Report 2011 was adopted by the Government.

CHAnGe In eQUItY - GRoUP (MSeK) 

      
ReFeRABLe to tHe GoVeRnMent

the gov-
ernment's 

capital

 Other  
paid-up 
capital

capitalized profits 
incl. net income  

for the year

total referable 
to minority 

interests

total 
equity

Opening 
balance 2011 600 3,314 4,057 7,971 48 8,019

translation 
difference 1 1 1

Dividend — — -499 -499 — -499

net income for 
the year

— — 581 581 13 594

clOsing 
balance 2011 

600 3,314 4 140 8 054 61 8,115

Opening 
balance 2012 600 3,314 4,140 8,054 61 8,115

translation 
difference -1 -1 -1

Dividend — — -378 -378 — -378

net income for 
the year

— — 950 950 -27 923

clOsing 
balance 2012

600 3,314 4,711 8,625 34 8,659

of which restricted equity amounted to SeK 4,203 (4,174) million

financing activities 
the Group's interest-bearing liabilities declined 
by SeK 996 million, compared with an increase in 
2011 of SeK 796 million. In the parent entity inter-
est-bearing debt fell by SeK 276 million, com-
pared with an increase of SeK 879 million in 2011 
and in the subsidiary SwePol Link external inter-
est-bearing liabilities decreased by SeK 719 (83) 
million. the change is mainly due to the high influx 
of capacity charges and sale of the overseas con-
nection SwePol Link which together meant the 
Group had net repayments during the year. other 
long-term liabilities increased by SeK 1,513 (1,234) 
million. the main reason for the increase is the 
high influx of capacity charges. the state was 
awarded SeK 378 (499) million. 

Cash flow for the year amounted to SeK -523 
million compared with SeK 363 million 2011.
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» » RETURN ON  
ADJUsTED EqUiTY 
AMOUNTED TO  
9.5 pERCENT «

InCoMe StAteMent – PARent entItY (MSeK)

Operating revenue not 2012 2011

network revenue 1 4,718  4,163

System operator revenue-electricity 2 4,445 4,391

telecommunications revenue 56 88

 System operator revenue – natural gas 50 41

Chargeable activities 11 10

Govt. grant for power contingency planning 3 201 236

 Capitalised work for own account 4 96 76

tOtal Operating revenue 9,577 9,005

Operating expenses

Personnel expenses 5 -381 -326

 Purchase of loss power -1,486 -1,279

 Purchased balancing power -3,918 -4,051

other operating expenses 6 -2,186 -2,272

Depreciation of intangible 
and tangible assets 13,14 -620 -520

tOtal Operating expenses - 8,591 -8,448

Operating incOme 986 557

incOme frOm financial investments

Result from other securities and receivables  
that are fixed assets 9 21 7

 other interest income from similar income items 10 1 4

 Interest expenses and similar expense items 11 -57 -23

 incOme after financial items 951 545

tHe PARent entItY, tHe SVenSKA 
KRAFtnÄt PUBLIC UtILItY
 
operating revenue amounted to SeK 9,577 (9,005) 
million, SeK 17 (66) million of which pertained to 
sales to group companies. Income after financial 
items amounted to SeK 951 (545) million. 

the public utility's investments in tangible and 
intangible fixed assets amounted to SeK 2,879 
(2,722) million. As per 31 December 2011, liquid 
funds amounted to SeK 140 (700) million.

the parent entity finances its operations with 
equity and loans in the national Debt office. At year 
end borrowings amounted to SeK 1,854 (2,131) mil-
lion and equity to SeK 8,403 (7,830) million. 

During 2012 the public utility has received co-
financing for a number of investment projects and 
used the capacity charges it has received to finance 
investments that are intended to enhance or main-
tain the transmission capacity of electricity in the 
national grid.
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BALAnCe SHeet – PARent entItY (MSeK) 

assets

fixed assets not 2012-12-31 2011-12-31

intangible fixed assets 13

 Capitalised expenditure for computer programmes 96 116

 Land rights 56 59

 Rights of use 28 33

 Construction work in progress 126 100

tOtal tangible fixed assets 306 308

tangible fixed assets 14

 Buildings and land 370 232

 Machinery and equipment 9,454 7,320

 Construction work in progress 3,546 3,557

tOtal tangible fixed assets 13,370 11,109

financial fixed assets

Shares and participations in Group companies 15 12 12

Receivables from Group companies 88 121

 Shares and participations in associated companies 16 47 47

 tOtal financial fixed assets 147 180

 tOtal fixed assets 13,823 11,597

 current assets

inventOries 2 2

 current receivables

 Accounts receivable 638 673

 Receivables from Group companies 22 30

 Receivables from associated companies 29 -

 other receivables 31 136

 Receivables from the public utility's cheque account 19 3 27

 Prepaid expenses and accrued income 20 947 927

 tOtal current receivables 1,670 1,793

 cash and banK balances 140 700

 tOtal current assets 1,812 2,495

tOtal assets 15,635 14,092

BALAnCe SHeet – PARent entItY (MSeK)

eQuity and liabilities

eQuity not 2012-12-31 2011-12-31

restricted eQuity

Government capital 600 600

Restricted reserves 3 314 3 314

tOtal restricted eQuity 3 914 3 914

Profit brought forward 3 538 3 371

net income for the year 951 545

tOtal unrestricted eQuity 4 489 3 916

tOtal eQuity 8 403 7 830

interest

interest-bearing prOvisiOns

Provisions for pensions 23 633 537

liabilities

interest-bearing lOng-term liabilities 21 1,854 2,131

nOn-interest-bearing lOng-term liabilities 22 3,273 1,463

nOn-interest-bearing current liabilities

Accounts payable 623 1 268

Liabilities to Group companies 8 8

other liabilities 29 75

Accrued expenses and prepaid income 26 812 780

tOtal nOn-interest-bearing current 
liabilities

1,472 2,131

tOtal eQuity and liabilities 15,635 14,092

pledged securities nOne none

cOntingent liabilities 27, 28 0 0
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CASH FLoW StAteMent – PARent entItY (MSeK)
    
the year’s OperatiOns 2012 2011

operating income 986 557

Adjustment for items not included in cash flow 

Depreciation 606 513

other items -38 -15

Interest received 4 -

Interest paid -30 -25

cash flOw frOm OperatiOns befOre  
changes in wOrKing capital

1,528 1,030

investment activities

Change in inventories 0 3

Change in current receivables 158 -77

Change in current liabilities         -308 -20

cash flOw frOm the year’s OperatiOns 1,378 936

investeringsverKsamheten

Investments in tangible and intangible  
fixed assets -3,179 -2,180

Change in long-term receivables 33 12

Sale of fixed assets 0 0

cash flOw frOm investment activities -3,146 -2,168

financing activities

Dividend received 18 3

Change in interest-bearing liabilities -276 879

Change in other long-term liabilities 1,844 1,234

Advance payments from customers - 2

Dividend paid -378 -499

cash flOw frOm financing activities 1,208 1,619

cash flOw fOr the year 
 

-560 387

Liquid assets at the beginning of the year 700 313

Liquid assets at year-end 140 700
 
CHAnGe In eQUItY – PARent entItY (MSeK)
    

gOvern ment 
capital

Other paid-up 
capital

 capitalized prOfits incl. 
net incOme fOr the year

tOtal

Opening balance 2011 600 3,314 3,870 7,784

Dividend — — -499 -499

net income for the year — — 545 545

clOsing balance 2011 600 3,314 3,916 7,830

Opening balance 2012 600 3,314 3,916 7,830

Dividend — — -378 -378

net income for the year — —   951 951

clOsing balance 2012 600 3,314 4,489 8,403
 
of which restricted equity amounted to SeK 3,914 (3,914) million.  
the dividend paid is reported against the below income title.  
incOme title (tseK) amOunt tO depOsit amOunt depOsited

2116 Parent entity's dividend deposited
and deposit of equivalent to state tax

378,000 378,000

06. ADDiTiONAL iNfORMATiON
 AND NOTEs

ACCoUntInG AnD  
VALUAtIon PRInCIPLeS

BASIS FoR pREpARING THE REpoRTS 
Svenska Kraftnät’s accounts comply with ordi-
nance (2000:606) on public authority book-
keeping and the Swedish National Finance 
Management Authority’s regulations and gene-
ral advice. The ordinance corresponds with the 
Bookkeeping Act but is adapted to the special 
preconditions that apply for Government aut-
horities and utilities. With certain exceptions 
that are stipulated in the document on Govern-
ment appropriations, the Annual Report is 
drawn up in accordance with the ordinance 
(2000:605) on annual reports and budget input 
and the Swedish National Finance Manage-
ment Authority’s regulations and general 
advice. part of Svenska Kraftnät’s operations – 
contingency planning – is financed via Govern-
ment grants. For this particular activity, the 
provisions of ordinance (1996:1189) on grants 
also applies, which among other things regula-
tes the principles for grant settlement and how 
non-utilised funds may be retained between 
different budget years.

 Svenska Kraftnät has made departures 
from the above ordinance when preparing the 
income statements and balance sheets, cash 
flow statements and instead followed the Swe-
dish Financial Accounting Standards Council's 
recommendations (RR 1:00). Changes in equity 
are recognized in accordance with IFRS. The 
reason is to give a more accurate picture of the 
Group's economic status and better compara-
bility with other Swedish groups. 

precOnditiOns fOr the drafting Of 
the grOup's financial repOrts
The parent company's functional currency for 
reporting is Swedish kronor for both the parent 
company and the Group. All amounts that are 
given are rounded off to the nearest million kro-

nor unless otherwise indicated. Items related 
to income statements refer to the period 1 Janu-
ary – 31 December. Items related to balance 
sheets refer to 31 December. Figures within 
brackets apply to the previous year's values.

ConSoLIDAteD ACCoUntInG 
PRInCIPLeS 

the extent Of the grOup 
Svenska Kraftnät comprises the parent com-
pany, the Svenska Kraftnät public utility, along 
with three subsidiaries and five associated com-
panies. The parent company is a Swedish state-
owned public utility that has its head office in 
Sundbyberg. The Group is under the controlling 
influence of the Swedish government.

The subsidiaries and associated companies 
are limited liability companies or companies 
with a corresponding legal status abroad.

cOnsOlidatiOn principles 
The consolidated accounts are drawn up in 
accordance with the acquisition method, which 
means briefly that the acquisition cost for the 
shares in the subsidiary are eliminated against 
the equity that exists in the subsidiary at the 
time of the acquisition. The recommendations 
of the Swedish Financial Accounting Standards 
Council concerning consolidated accounts are 
applied.

Minority participations in the net profit and 
equity in part-owned subsidiaries are presen-
ted separately in the calculation of the Group’s 
net profit and equity. Internal profits within the 
Group are eliminated in their entirety. 

Associated companies are reported in accor-
dance with the equity method. This means that 
the book value of shares and participations in 
associated companies in the consolidated ac -
counts is valued at the Group’s share of the asso-
ciated companies' equity. Svenska Kraftnät’s share 
of the associated companies' profit is thereby 
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included in the Group’s profit and dividend dist-
ributed. The share is included in the profit 
brought forward. 

untaxed reserves/apprOpriatiOns 
When drawing up the consolidated accounts 
untaxed reserves and appropriations reported 
in the individual companies have been divided 
up into deferred tax and restricted equity. The 
deferred tax liability has been calculated at the 
current tax rate. 

translatiOn Of fOreign subsidiaries 
and assOciated cOmpanies 
For all companies within the Group local cur-
rency corresponds to the functional currency 
for the company. Swedish kronor, which is the 
parent company's functional and reporting cur-
rency, is used in the consolidated accounts. 
Assets and liabilities are translated to the 
exchange rate on the balance sheet date. unre-
alised exchange rate gains and exchange rate 
losses are included in the result.

Swepol link AB’s polish subsidiary’s annual 
accounts have been translated into Swedish 
kronor in accordance with the monetary met-
hod, which means that monetary items are 
translated into the balance sheet date rate and 
non-monetary items into the rate at the time of 
the investment. The translation difference bet-
ween monetary assets and liabilities is inclu-
ded in the net income for the year for the Group 
and is reported in the income statement. The 
monetary method is used because the opera-
tions of the polish company are regarded as an 
integrated part of Swepol link AB’s activities.

revenue accOunting
Revenues are reported to the extent to which it 
is likely that the financial advantages will be to 
the benefit of the Group and that the revenues 
can be calculated in a reliable way. Revenues 
are reported net of VAT. Intra-group sales are 
eliminated in the consolidated accounts.

network revenue
Network revenue consists of both capacity 
charges and energy dependent fees. Capacity 
charges are fixed annual charges for subscrip-
tions that are reported as income linearly 
throughout the period that the charge is meant 
to cover, while the energy-dependent fee is 
reported as income in connection with the use 
of Svenska Kraftnät’s services.

Transit compensation, which is regulated 
financially among the European national grid 
companies through the ENTSo-E model, influ-

ences the financial outcome. If the flow of elec-
tricity through Sweden is high, Svenska Kraft-
nät receives income. At the same time, the 
flows are generally through Denmark and 
neighbouring countries, incurring costs for 
Svenska Kraftnät.

system operator revenue for electricity
Revenue consists of power sold for balance 
services, revenue for the use of the IT system 
Ediel and revenue in order to cover the costs of 
power reserves. If the customer has been an 
overall purchaser of power during the period, 
this is shown as balancing power income for 
Svenska Kraftnät. If the customer has instead 
been an overall seller, it is reported as a balan-
cing power cost. 

system operator revenue for natural gas  
Revenue consists of sold natural gas for the 
power balancing service. System operator for 
natural gas generates both revenue for sold 
natural gas as well as expenses for purchased 
natural gas. This is reported and settled on a 
gross basis per day.

revenues from capacity charges  
Revenues from capacity charges relate to de -
duction from capitalized capacity fees to cover 
the costs of counter trading. Where appropriate, 
a compensation for realized price area risk 
exceeding SEK 50 million is deducted from 
capacity charges. The resulting capacity char-
ges are governed by the European parliament 
and Council Regulation (EC) 714/2009. 

other operating revenue is reported as 
revenue in conjunction with the provision of the 
service.

segment accOunting  
Or line Of business
The Svenska Kraftnät Group's primary seg-
ments are lines of business. The Group's opera-
tions are divided into six segments. A business 
segment is a unit identifiable within Svenska 
Kraftnät's accounts that is distinguished from 
other business segments on the basis of the risks 
and opportunities involved in each assignment. 

interest incOme
Interest income is reported concurrently as it 
is accrued. It is accounted in the income state-
ment in the period in which it arises.

interest expenses
Interest expenses consist of interest and other 
expenses that arise when borrowing capital. 

Interest expenses are reported in the period to 
which they relate. Interest expenses during the 
construction period are activated with the con-
struction of capital assets in excess of SEK 100 
million.

receivables and liabilities 
Assets and liabilities have been valued at the 
acquisition value unless specified otherwise. 
Doubtful debts are entered at the amount that is 
estimated will be paid after individual assess-
ment. 

receivables and liabilities 
in fOreign currency
Receivables and liabilities in foreign currency 
are valued at the exchange rate on the balance 
sheet date. The difference between the value on 
the date of acquisition and the balance sheet 
date has been added to the result.

inventOries
The inventory consists of natural gas and fuel 
for operating gas turbines. The stock has been 
valued at the lowest of the acquisition value and 
the real value.

liQuid funds
liquid funds comprise bank balances. 

derivatives instruments
The parent entity uses derivatives instruments 
to secure financial risks, primarily risks asso-
ciated with the electricity price and currency 
exposure. From 2012 Svenska Kraftnät purcha-
ses its network losses on the Nord pool Spot 
electricity exchange in combination with finan-
cial hedging on NASDAQ oMX Commodities.

Svenska Kraftnät even signs currency futu-
res in Euro for network losses.

repOrting Of leasing agreements
All leasing agreements are reported as opera-
tional leases. They are written-off linearly. 
There are no financial leasing agreements. 

tangible fixed assets 
Tangible fixed assets are reported at their 
gross acquisition value with a deduction made 
for accumulated depreciation and write-
downs. Investments are regarded as being con-
stituted by new construction as well as conver-
sions and extensions that in the long term 
increase standard, quality or performance. 

Expenditure for repairs and maintenance 
are reported as an expense in the period in 
which they occur. Included under maintenance 

are works that are required in order for it to be 
possible for a facility to be used in the original 
way intended, but which do not enhance its per-
formance or significantly extend its lifetime. 

Interest expenses during the construction 
period are activated with the construction of 
facilities in excess of SEK 100 million.

intangible fixed assets
Expenditure for land rights, rights of use in 
fibre-optic connections, licences, construc-
tion in progress and development expenses 
for computer programmes are carried for-
ward and written off linearly over the duration 
of use. All intangible fixed assets have a limi-
ted period of use. land rights are written off 
according to the assessed period of use, which 
for a cable concession is usually 40 years.

Rights of use are for fibre-optic cables and 
are written off over a period of between 15 and 
25 years in accordance with the length of the 
contract period. The public utility's newly 
acquired settlement system is judged to have 
a period of use of ten years. The assessment 
is based on the development period, its com-
plexity and the difficulty to replace it.

depreciatiOn
Depreciation according to plan is based on the 
acquisition value of the assets and the estima-
ted period of use. linear depreciation is used 
for all fixed assets.

The residual value and duration of use of 
assets is regularly checked and adjusted when 
necessary.

annual depreciatiOn rates (%)

transmission lines, excluding subma-
rine cables and associated lines

2.5

Submarine cables, excluding SwePol 
Link, and associated lines

3.3

SwePol Link Group 5.0

Control equipment in stations 6.7

 other station components 3.3

 Fibre optic connections 4.0

 Spare parts 6.7

 telecom and information systems 6.7-20.0

 Gas turbine plants 5.0

 PCs and equipment 33.3

prOvisiOns
A provision is reported in the balance sheet 
when there is a legal or informal undertaking 
as a consequence of an event that has occurred, 
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and where it is likely that an outflow of resources 
is required to settle the undertaking and that the 
amount can be estimated in a reliable way. 

taxes
Svenska Kraftnät’s subsidiaries are obliged to 
pay income tax for limited liability companies, 
whereas Svenska Kraftnät as a state utility and 
part of the Swedish state is free from income 
tax, which means that the utility is not a tax sub-
ject.   Deferred tax for differences between the 
reported and fiscal result is not reported by the 
parent entity and the Svenska Kraftnät Group, 
with the exception of Swepol link poland and 
for untaxed reserves in the Swedish subsidia-
ries. Deferred tax receivables are reported to 
the extent that sufficient taxable surplus is 
deemed likely to be available within the fore-
seeable future.

pensiOn cOmmitments
Since 2003 a pension agreement, pA-03, applies 
for state employees born in 1943 or later. For 
employees born in 1942 or earlier pA-91 applies. 
The size of the pension provision is calculated by 
the National Government Employee pensions 
Board (SpV). pA-03 includes old-age pension, 
survivors' pension and disability pension.

pA-03 includes the contribution pensions – 
individual old-age pension and supplementary 
old-age pension, Kåpan. premiums are paid for 
these. Defined-benefit pensions are also inclu-
ded – old-age pension on incomes over 7.5 basic 
income and old-age pension in accordance with 
transitional rules for employees born between 
1943 and 1972. These commitments are reported 
under provision for pensions.

The year's pension provisions have been writ-
ten off together with premiums paid. The interest 
component in the year’s pension expenses is 
reported as an interest expense. 

About 3 percent of the employees were not 
updated, which means that their pension provi-
sion has been calculated at a standard rate. 
updating means that SpV carries out an overall 
review of all the positions a state employee has 
held, in both the public and private sectors. If 
there are gaps in the period of employment the 
pension provision is entered at a standard rate. 
Among other things, this means that SpV assu-
mes that the employee has been in state employ-
ment from the age of 28, and that the provision is 
calculated with a factor of 0.95. This means that 
the actual provision might be less or more. 
Svenska Kraftnät does not consider the pension 
provision to be too low and has chosen to report 
the pension provision calculated by SpV. 

The pension liability reported is constituted by 
the technically calculated assumptions that 
Svenska Kraftnät is responsible for according to 
the pA-91 and pA-03 pension agreements. The 
pension provision is calculated in accordance 
with the basis that the board of SpV has laid down. 
When determining it, either the 2012 or 2013 rate 
could be used in calculating the 2012 pension lia-
bility. The difference between them is, briefly, that 
the 2012 basis for calculation is based on a higher 
yield assumption (0.4% instead of 1.1%) which in 
turn leads to a higher pension liability. Svenska 
Kraftnät reports the liability according to the 2013 
basis. The part of the change in pension provision 
that is a result of the change to the 2013 calcula-
tion basis is reported as an interest expense.

Svenska Kraftnät pays a special payroll tax on 
paid out pensions in accordance with ordinance 
(1991:704) on the establishment of special payroll 
tax on state pension expenses, not based on allo-
cations for pensions. Since the pension provision 
is for future pension outlays, an allocation is 
made for special payroll tax based on the size of 
the pension provision at the end of the year. 

investment grants
External contributions to investments do not 
reduce the acquisition value of the investment, 
but are reported at the amount received as a 
liability in the balance sheet. The investment 
grant is deducted as miscellaneous income in 
the income statement concurrently with the 
fixed asset being written off. 

capacity charges
In accordance with the European parliament's 
and the Council's ordinance (Eu) no. 714/2009 
on conditions for access to the network for 
cross-border trade, capacity charges received 
are recorded on an on-going basis in the balance 
sheet as current liabilities and booked against 
counter trading costs during the financial year. 
At the end of the year they are reclassified as 
long-term liabilities and can be utilized as in -
vestment grants/co-financing for investments 
that retain or expand the national grid's capacity.

research and develOpment expenses
Development work is an integrated aspect of 
the operation and refers to measures for long-
term improvements that are written off conti-
nuously during the year. Svenska Kraftnät con-
ducts research and development work with the 
aim of increasing reliability, effectiveness and 
environmental adaptation of the network and 
system operations. No expenses are therefore 
capitalised for development.

» ThE iNvEsTMENTs iN  
2012 DECREAsED BY 
ALMOsT sEK 396 MiLLiON 
TO sEK 2,375 MiLLiON «
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noteS

note 1. netWoRK ReVenUe

grOup parent entity

mseK 2012 2011 2012 2011

Power revenue 2,235 1,971 2,245 2,030

energy dependent revenue 2,145 1,757 2,145 1,757

Capacity charges 26 77 26 77

transit revenue 159 209 159 209

SwePol Link 222 337 - -

Settlement of capacity charges 55 11 55 11

Settlement of investment grants 2 1 2 1

other revenue 97 78 86 78

tOtal 4,941 4,441 4,718 4,163

 

note 2. SYSteM ReVenUe 

grOup parent entity

mseK 2012 2011 2012 2011

Sold balancing power 3,573 3,360 3,578 3,361

Sold final power 145 292 145 292

Sold supportive power 88 68 88 68

Sold regulation power 468 569 474 569

tOtal regulatiOn pOwer 4,274 4,289 4,285 4,290

Power reserve 153 95 153 95

ediel revenues 7 6 7 6

tOtal 4,434 4,390 4,445 4,391

Balancing power revenue is for invoiced income for 
the imbalance that balance providers have caused 
in the national electricity system.

 
note 3. GoVeRnMent GRAnt FoR eLeCtRICItY ContInGenCY PLAnnInG 

 
grants accOunts fOr 
the parent entity

grants

constituent 
transmission 

amount

allocation for the 
year as per letter  

of governance

total 
disposable 

funds

 expenses closing 
transmis-

sion amount

expense area 21 – energy
1:10 energy contingency planning

Appropriation item 1,  electricity 
contingency planning

28,892 255,000 283,892 -200,689 83,203

tOtal 28,892 255,000 283,892 -200,689 83,203

cOnditiOns fOr the grant accOrding tO  
the letter Of gOvernance (mseK) maximum amOunt  OutcOme

Administrative expenses in the operation 24 17

 
expense area 21 
– energy 
1:10 electricity con-

allocated 
framework for  

outstanding 

Opening 
undertakings

Outstanding 
undertakings  

distribution per year

tingency planning undertakings 2013 2014 2015-

Appropriation item 1, 
electricity contin-
gency planning

290,000 327,233 283,059 143,421 71,611 68,027

 
note 4. CAPItALIZeD WoRK FoR oWn ACCoUnt 

grOup and parent  
entity (mseK)

2012 2011

 Construction work in progress 79 63

Capitalized development of 
computer programmes

17 13

tOtal 96 76

 
note 5. PeRSonneL eXPenSeS 

the number of full-time employees in the Group 
was 422 (375), 420 (373) of whom were in the parent 
entity and 2 (2) in Poland in the SwePol Link Group. 

on 31 December 2012 the Group had 449 (399) 
permanent employees, of which 449 (397) were in 
the Group and 0 (2) in Poland in SwePol Link. the 
average number of employees during the year was 
444 (388), of whom 442 (386) were in the Group, and 
2 (2) in Poland in SwePol Link.

tOt. average 
empOyed

the  
grOup

parent  
utility

number 2012 2011 2012 2011

Women 149 130 148 129

Men 295 258 294 257

tOtal 444 388 442 386

the grants consumed during the course of the year 
amounting to SeK 201 (236) million have been 
chiefly used for compensation to the emergency 
reserve SeK 63 million,  exercise and training SeK 
18 million, the introduction of radio communica-
tion for effective leadership within the larger 
regional net companies SeK 7 million, measures 

for island operation SeK 7 million, safety meas-
ures SeK 22 million , dam safety SeK 11 million, 
administration SeK 17 million, purchase of mobile 
substation SeK 10 million and the operation and 
maintenance of the emergency reserve SeK 12 mil-
lion. SeK 184 million of the yearly funds have been 
redistributed.

the discrepancy is due to the fact that electricity 
reserve installations could not be implemented as 
planned and that the environmental permit has not 
been submitted for dead network restart as well as 

the fact that compensation for gas turbines has not 
been paid because the company failed to comply 
with accessibility requirements.

this item concerns labour costs for Svenska Kraft-
nät's own personnel that are capitalised against 
investment projects.  Investment projects refer to 
both construction work in progress and capitalised 
It development projects.

cash flOw statement
The cash flow statement is draw up in accor-
dance with the indirect method. The cash flow 
reported comprises transactions that entail 
receipts and payments. This means that discre-
pancies can occur compared with changes in 
individual items in the balance sheet.

bOrrOwing
Borrowing is reported at a nominal amount.

shares and participatiOns 
in grOup cOmpanies
Shares and participations in group companies 
are reported at acquisition value with deduc-
tions for any write-downs. Dividends received 
are reported when the right to a dividend is dee-
med to be secure.

supervisOry authOrity
The supervisory authority for network opera-
tions is the Energy Market Inspectorate.

From 2011, settlement of capacity charges takes 
place with respect to cumulative capacity charges 
that have been received and that are subsequently 
linked to a completed investment project in accord-
ance with the european Parliament's and the Coun-

cil's (eU) ordinance no. 714/2009. Settlement is 
reported as network revenue. Similarly, settle-
ment of investment grants takes place in relation 
to completed investment projects where co-
financing has been received. 

the distribution between men and women is shown 
in the table below. In Poland, there was one man 
and one woman employed up to october 2012.
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the Group’s staff expenses amounted to 382 (326), 
of which the payroll costs were 227 (195). to this 
shall be added pension expenses of 53 (42) and 
social expenses of 83 (70).

the parent entity's staff expenses amounted to 
381 (326), of which the payroll costs were 225 
(195). to this shall be added pension expenses of 
53 (42) and social security expenses of 83 (70).

the Director General’s salary amounted to 
SeK 1.3 (1.3) million and the pension expense for 
the year was SeK 0.6 (0.7) million according to  
calculations from the national Government 

em ployee Pensions Board. the Deputy Director-
General’s salary amounted to SeK 1.1 (1.0) million 
and pension expenses amounted to SeK 0.8 (1.5) 
million.

the bOard Of directOrs 2012 2011

Women 3 3

Men 6 6

tOtal 9 9

According to the authority's instruction, Svenska 
Kraftnät must have a council that has insight into 
the contingency planning operation for electricity 
and a council to assist the public utility in its work 
on dam safety issues. the members of the Contin-
gency Planning Council are appointed by the Gov-
ernment, while the Director General appoints the 
members to the Dam Safety Council.

In 2012 remuneration for the members of the 
Contingency Planning Council in Swedish kronor 
amounted to:

In 2012 remuneration for the members of the Dam 
Safety Council in Swedish kronor amounted to:

dam safety cOuncil

Henrik Löv 36,000

In 2012 remuneration for the members of the tele-
communications Interference Board in Swedish 
kronor amounted to:

telecOmmunicatiOns 
interference bOard

Alf Andersson 32,000

Kai Barwéll 2,925

Ann-Sofie eriksson 975

Lena Hovmark 2,925

Lars Joelsson 2,925

Daniel Jonsson 2,925

Rémy Kolessar 2,925

ove Landberg 2,925

Jan Mörtberg 1,950

Cecilia nyström 1,950

Anders Richert 1,950

Mikael toll 975

tOtal 25,350

SeK 49,550 of the above amount has been paid in 2013.

Remuneration to Directors etc. 
is set out in the table below.

the bOard Of directOrs assignments as bOard Or cOuncil  
member in Other gOvernment  
authOrities/limited cOmpany

fee

bo Källstrand, chairperson  
County Governor in Västernorrland County

Seventh AP-Fund, the national Government employee 
Pensions Board (SPV), ebba and Sven Schwartz foundation

83,004

anna-stina nordmark-nilsson, vice chairperson 
Senior advisor, Ceo och owner Regina AB

Sveaskog AB, Sveaskog Förvaltning AB, 
Landsbygdsakademien

69,000

mikael Odenberg, director general Member of the Swedish Agency for Government employers, 
total Defence's executive group and the Government's 
emergency Management Committee and Coordination 
Council for Smart Grids

              

christer samuelsson 
Ceo and partner, trinovo Sensa AB

56,004

Karin stierna
Municipal Commissioner, Strömsund municipality

56,004

björn carlsson
Ceo Ackkärrs Bruk. Consultant in investment banking

56,004

bo normark
Ceo Power Circle AB

energy Development Board, Coordination Council for  
Smart Grids

56,004

sara jonsson, staff representative sacO

stefan ekberg, staff representative st

tOtal 376,020

note 6. otHeR oPeRAtInG eXPenSeS

grOup parent entity

mseK 2012 2011 2012 2011

energy crediting 520 431 520 431

operation and maintenance 431 352 383 278

Plant fees 81 76 81 76

transit expenses 55 91 55 91

Counter trade for national grid 26 70 26 70

Primary regulation 424 651 424 651

Disturbance reserve 78 80 126 129

Power reserve 156 102 156 102

Research and development 21 25 21 25

electricity contingency planning 
expenses

158 197 182 221

other expenses 241 221 212 198

tOtal 2,191 2,296 2,186 2,272

the item other expenses also includes payments 
to accountants in the following amounts.

 
grOup parent entity

mseK 2012 2011 2012 2011

Swedish national Audit office 1.5 1.1 1.5 1.1

other auditors 0.4 0.3 - -

auditing expenses 1.9 1.4 1.5 1.1

Consultants, ernst & Young 2.7 1.5 - -

tOtal 4.6 2.9 1.5 1.1

note 7. SHARe oF InCoMe In ASSoCIAteD CoMPAnIeS
 

grOup (mseK) 2012 2011

nord Pool Spot AS 21 6

StRI AB 1 1

Kraftdragarna AB 1 2

tOtal 23 9

cOntingency planning cOuncil 



73

» 

note 8. oPeRAtInG InCoMe PeR BUSIneSS SeGMent 

Operating revenue Operating incOme

grOup (mseK) 2012 2011 2012 2011

transmission on the national grid 5,037 4,517 1,066 883

System operator - electricity 4,434 4,390 -96 -287

telecommunications - external 56 88 4 36

telecommunications - internal 55 55 2 4

System operator for gas 50 41 1 3

Chargeable activities 11 10 2 2

Associated companies - - 23 9

Contingency operations 201 236 0 0

Segment elimination -55 -55 - -

tOtal 9,789 9,282 1,002 650

the predominant business segments within the 
Group are transmission on the national Grid and 
System operator for electricity. Included in the 
operating income are the external revenue and 
expenses for the business segments. Activated own 
work is included in transmission on the national 
Grid, see note 4.

Some items concern both the business seg-
ments transmission on the national Grid and Sys-
tem operator for electricity. When it has not been 
possible to link these activities to a business seg-
ment, the costs have been distributed on a standard 
basis.

the telecommunications business segment has 
performed services for transmission on the 
national Grid to a value of SeK 55 (55) million, 
which is reported as operating income for telecom-
munications and a corresponding increase in oper-

ating expense for the transmission of electricity on 
the national Grid. Work performed by the entity and 
capitalised is included in the transmission on the 
national Grid business segment's revenues at an 
amount of SeK 96 (76) million. 
Investments per business segment are divided 
according to the table below:

mseK 2012 2011

Chargeable activities 2,341 2,724

Associated companies 2 16

Contingency operations 32 27

Segment elimination 0 4

tOtal 2,375 2,771

note 9. InCoMe FRoM otHeR SeCURItIeS AnD ReCeIVABLeS  
tHAt ARe FIXeD ASSetS

       grOup                 parent entity

mseK 2012 2011 2012 2011

Dividend on shares and participations  
in associated companies

- - 18 3

Interest income on long-term  
receivables in subsidiaries

- - 3 4

tOtal - - 21 7

» NET iNCOME fOR  
ThE YEAR AMOUNTED  
TO sEK 923 MiLLiON «
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note 11. InteReSt eXPenCeS AnD SIMILAR eXPenCe IteMS

       grOup                 parent entity

mseK 2012 2011 2012 2011

Interest expenses, pension liability 58 33 58 33

Interest expenses, long-term credit 13 21 - -

Interest expenses, national Debt office loan 24 25 24 25

Interest expenses, current liabilities 1 1 1 1

Interest expenses, currency futures 11 5 11 5

Capitalised interest for new construction -38 -41 -38 -41

exchange rate difference -3 3 1 -

tOtal 66 47 57 23

note 12. tAX on InCoMe FoR tHe YeAR

KOncernen (mseK) 2012 2011

Current tax -11 -14

Deferred tax -4    0

tOtal -15 -14

Since the majority of the Group’s income before 
tax is earned in the parent entity, which is relieved 
from income tax, no account is given of the con-
nection between the tax expense for the year and 
the reported income before tax in the Group.

note 10. otHeR InteReSt InCoMe AnD SIMILAR InCoMe IteMS

       grOup                 parent entity

mseK 2012 2011 2012 2011

Interest income from bank balances 1 2 0 1

 Interest income from currency futures - 2 - 2

other interest income 1 1 1 1

tOtal 2 5 1 4

Shares in the profit of associated companies are 
presented in a separate note. Dividends and pro-
fits in conjunction with sales of shares/ partici-
pations in associated companies are presented 
under note 9.

note 13. IntAnGIBLe FIXeD ASSetS

grOup and  
parent entity  (mseK)

capitalised 
expenditure 

for computer 
programmes

 land  
rights

rights of 
use for 

fibre-optics

construction 
work in 

progress

total

opening acquisition value 211 178 80 100 569

Acquisitions - - - 40 40

sales/disposal -3 0 - - -3

Reclassifications 12 - 2 -14 0

clOsing accumulated 
acQuisitiOn value

220 178 82 126 606

Depreciation brought forward 95 119 47 - 261

Sales/disposal -3 0 - - -3

Depreciation of the year 32 3 7 - 42

accumulated depreciatiOn 
carried fOrward

124 122 54 - 300

planned residual value 
carried fOrward 

96 56 28 126 306

Depreciation  
last fiscal year

37 3 6 - 46

Intangible fixed assets consist of land rights in 
the form of easements and line rights, rights of 
use for fibre optic cables, licences and capital-
ised expenditure for computer programmes.
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note 14. tAnGIBLe FIXeD ASSetS

grOup (mseK) buildings 
and land

machinery and other 
technical facilities

construction 
work in progress  

total

opening acquisition value 1,017 19,260 3,557 23,834

Acquisitions 0 2 2,333 2,335

Sales/disposal -469 -760 - -1 229

Depreciation in connection 
with disposal

- -95 - -95

Reclassifications 158 2,186  -2,344 0

clOsing accumulated 
acQuisitiOn value carried 
fOrward

706 20,593 3,546 24,845

 Depreciation brought forward 571 10,798 - 11,369

 Sales/disposal -283 -483 - -766

 Depreciation for the year 35 639 - 674

accumulated depreciatiOn 
carried fOrward

323 10,954 - 11,277

planned residual value 
carried fOrward

383 9,639 3,546 13,568

Depreciation last fiscal year 37 582 - 619

parent  entity (mseK) buildings 
and land

machinery and other 
technical facilities

construction 
work in progress  

total

opening acquisition value 539 16,763 3,557 20,859

Acquisitions - 2 2,837 2,839

Sales/disposal -9 -76 - -85

Depreciation in connection 
with disposal

-1 -12 - -13

Reclassifications 158 2,692 -2,848 2

clOsing accumulated 
acQuisitiOn value carried 
fOrward

687 19,369  3,546 23,602

Depreciation brought forward 307 9,443 - 9,750

Sales/disposal -9 -74 - -83

Depreciation for the year 19 546 - 565

accumulated depreciatiOn 
carried fOrward

317 9,915 - 10,232

planned residual value 
carried fOrward

370 9,454 3,546 13,370

Depreciation last fiscal year 14 452 - 466

the item Machinery and other technical facilities 
includes switchyard equipment, power cables, 
submarine cables, control equipment, fibre optic 
installations as well as telecommunications and 
information systems. Disposals arise primarily 
in connection with the commissioning of facilities 
after reinvestments. the tax value for properties 
in the Group amounts to SeK 297 (263) million. 

note 15. SHAReS AnD PARtICIPAtIonS In GRoUP CoMPAnIeS

cOmpany cOrpOrate 
number

dOmicile share (%) Quantity nOminal 
value

bOOK 
value

Svenska Kraftnät 
Gasturbiner AB

556451-0260 Stockholm 100 900 9 9

SwePol Link AB 556530-9829 Stockholm 51 306,000 3 3

summa 12 12

note 16. SHAReS AnD PARtICIPAtIonS In ASSoCIAteD CoMPAnIeS

cOmpany cOrpOrate 
number

dOmicile share 
(%)

Quantity bOOK value
grOup                parent entity

nord Pool Spot AS no 984058098 Lysaker 28.78 4,320 64 42

StRI AB 556314-8211 Ludvika 25 375 15 4

Kraftdragarna AB 556518-0915 Västerås 50 5,000 15 1

elforsk AB 556455-5984 Stockholm 25 750 1 0

triangelbolaget 
D4 AB 556007-9799 Stockholm 25 525 0 0

tOtal   95 47

the acquisition value is the same as the book 
value in the parent entity.

note 17. LonG-teRM ReCeIVABLeS – tHe GRoUP

mseK 2012 2011

Deposits, allowances 1 0

Deferred tax 2 14

tOtal 3 14

Deferred tax assets are attributable to SwePol 
Link Group and refer to temporary differences in 
equity.

note 18. otHeR CURRent ReCeIVABLeS – tHe GRoUP

mseK 2012 2011

Receivables from associated companies 29 0

other receivables 31 174

Receivable from the public utility’s overdraft facility 3 27

tOtal 63 201
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note 19. DeDUCtIon PUBLIC UtILItY  

        parent entity

 tseK 2012 2011

Collection

Reported in income title -378,000 -499,000

Collected funds paid to non-interest bearing flow  378,000 499,000

0 0

apprOpriatiOns in nOn-interest bearing flOw

opening balance (amount receivable +, debts 26,910 61,028

Reported against appropriations   200,689   235,884

Average attributable to transfers etc. paid
to non-interest-bearing flow -225,001 -270,002

clOsing balance 2,598 26,910

the receivable carried forward of SeK 3 (27) mil-
lion consists of the difference between with-
drawn/deposited funds from the public utility’s 
overdraft facility and deducted expenses/depos-
ited income against the Government budget

note 20. PRePAID eXPenSeS/ACCRUeD InCoMe

grOup         parent entity

mseK 2012 2011 2012 2011

Prepaid expenses - other 23 25 23 24

Accrued income, network 335 287 335 287

Prepaid expenses, system operator 579 592 579 592

Prepaid expenses, renewable electricity 
certificates

3 3 3 3

Prepaid expenses, natural gas 4 4 4 4

Prepaid expenses, other 3 18 3 17

tOtal 947 929 947 927

note 21. LonG-teRM InteReSt BeARInG LIABILItIeS

       grOup                 parent entity

mseK 2012 2011 2012 2011

Liability to national Debt office 1,854 2,131 1,854 2,131

Credit institutions - 637 - -

tOtal 1,854 2,768 1,854 2,131

the liability to the national Debt office is for the 
current loan parameter. of the other external 
loans, a total of SeK 0 (308) million falls due for 
payment after five years in the case of the Group 
and SeK 0 (0) million for the parent entity.

» DEvELOpMENT, 
REspONsiBiLiTY, 
EffiCiENCY, CLARiTY «
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note 22. LonG-teRM LIABILItIeS – non-InteReSt BeARInG

       grOup                 parent entity

mseK 2012 2011 2012 2011

Contributions from land owners 346 476 346 476

Undistributed investment grants 319 196 319 196

Capitalised investment grants 205 47 205 47

Settled investment grants -3 -1 -3 -1

Undistributed capacity charges 199 9 199 9

Capitalised capacity charges 2,224 686 2,224 686

Settled capacity charges -66 -11 -66 -11

Advance payments from fibre optic 
customers

48 60 48 60

ADVAnCe - - 1 1

Advance payments from other customers - 332 - -

summa 3,272 1,794 3,273 1,463

note 23. PRoVISIonS FoR PenSIonS

grOup and parent entity (mseK) 2012 2011

Opening balance 537 478

Pensions paid -10 -7

Annual indexation of pension liability 45 32

Ditto provisions for payroll tax 8 7

Adjustment of liability and payroll tax due to change of 
calculation method (reduced interest rate assumptions)

53 27

balance carried fOrward 633 537

note 24. otHeR PRoVISIonS

KOncernen (mseK) 2012 2011

Allocation of allowances 0 -

Deferred tax liabilities 32    40

tOtal 32 40

note 25. CURRent LIABILItIeS  
non – InteReSt-BeARInG LIABILItIeS 

       grOup                 parent entity

mseK 2012 2011 2012 2011

Short-term part of long-term loan from 
credit institution

- 82 - -

tOtal - 82 - -

Deferred tax liabilities are attributable to untaxed 
reserves.

note 26. ACCRUeD eXPenSeS/PRePAID InCoMe

grOup         parent entity

mseK 2012 2011 2012 2011

Accrued expense balancing power 486 388 486 388

Accrued expense, primary regulation 35 26 35 26

Accrued expenses, power reserve 27 14 27 14

Accrued expense, energy compensation 53 42 53 42

Accrued expense, transmission losses 0 143 0 143

Accrued expenses, disturbance reserve 6 7 6 7

transit compensation 67 48 67 48

 Accrued staff expenses 22 29 22 29

 Accrued leases on fixed assets 15 17 15 17

 Accrued maintenance expenses 19 16 19 16

 Accrued contingency expenses 14 19 14 19

 Accrued expenses, natural gas 3 4 3 4

Accrued expenses, investment 31 0 31 0

 Accrued expenses, other 29 26 28 17

Prepaid telecommunications revenue 6 10 6 10

 Prepaid income, other 0 0 0 0

tOtal 813 789 812 780

note 27. ContInGent LIABILItIeS

In the parent entity’s assessment, Svenska Kraftnät 
and its subsidiaries are not party to any legal 
material proceedings that could have a significant 
negative impact on the result.  

note 28. FUtURe LeASInG CoMMItMentS 
 
Agreed future leasing fees fall due for payment 
as indicated below. All rental agreements are 
operational leasing agreements. the amounts in 
the case of the parent entity also include commit-
ments to the subsidiary Svenska Kraftnät Gastur-
biner AB.

                 grOup           parent entity

mseK 2012 2011 2012 2011

Within one year 275 270 347 343

 Later than one year but within five years 647 637 791 781

 Later than five years 415 482 415 482

tOtal 1,337 1,389 1,553 1,606
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07. pROpOsED 
 DispOsiTiON Of pROfiTs

The Government's share of non-restricted 
equity amounts to SEK 4,711 million, of which 
the profit for the year is SEK 950 million.

of the parent entity’s non-restricted 
equity of SEK 4,489 million, of which the 
result for the year amounts to SEK 951 mil-
lion, it is proposed that SEK 618 million is 
allocated for dividend in accordance with 
the dividend policy and that the surplus be 
carried forward.

The Board suggests that the parent 
entity’s income statement and balance sheet 
as well as the Group’s income statement and 
balance sheet are adopted for 2012. 

We certify that the annual report provides a 
correct picture of the profit/loss of the orga-
nisation and also of expenses, revenues as 
well as the authority’s and the Group’s 
financial position. 

our assessment is that internal gover-
nance and control in the authority is satis-
factory. 

auditOr’s repOrt
The Swedish National Audit office has audited 
the annual financial report with the 
consolidated accounts for the public utility 
Svenska Kraftnät and the Svenska Kraftnät 
Group for 2012, dated 21-02-2013.

the respOnsibility Of the authOrity’s 
management fOr the annual financial 
repOrt
It is the management of the authority that is 
responsible for preparing an annual financial 
report that gives a true and fair picture accor-
ding to the Annual Reports and Budget Docu-
men tation ordinance (2000:605), as well as in 
accordance with instructions, appropriation 
directions and other rulings relating to the 
public utility. The management of the authority 
is also responsible for the internal manage-
ment and control that they deem to be neces-
sary in order to prepare an annual financial 
report that does not contain significant errors, 
whether due to irregularities or deficiencies.

the auditOr’s respOnsibility
The responsibility of the Swedish National Audit 
office is to express an opinion on the annual 
financial report based on its audit. The Swedish 
National Audit office has conducted the audit in 
accordance with the International Standards of 
Supreme Audit Institutions for financial 
auditing. These standards require that the 
Swedish National Audit office complies with 
professional ethics and also plans and carries 
out the audit in order to achieve reasonable 
certainty as to whether the annual financial 
report contains significant errors. 

An audit entails using various procedures to 
collect audit evidence relating to amounts and 
other information in the annual financial report, 
and whether the management's administration 
adheres to applicable regulations and special 
decisions. The auditor selects the procedures 

that are to be used through, among other things, 
assessing the risks of significant errors in the 
annual financial report, whether they are due to 
irregularities or deficiencies. When making 
this risk assessment, the auditor takes into 
consideration those aspects of the internal 
management and control that are relevant for 
how the authority prepares the annual financial 
report in order to give a true and fair picture. 
The purpose is to formulate audit procedures 
that are appropriate with respect to the circum-
stances, but not to make a statement about the 
effectiveness of the authority's internal manage-
ment and control. An audit also includes an 
evaluation of the appropriateness of the accoun-
ting principles that have been used and of the 
reasonableness of the management's estima tes 
in the report, as well as an evaluation of the over-
all presentation in the annual financial report. 

The Swedish National Audit office is of the 
opinion that the audit evidence that has been 
obtained is sufficient and appropriate as a basis 
for its statement.

statement
In the view of the Swedish National Audit office, 
the annual financial report with the consoli-
dated accounts gives a true and fair picture in 
all significant respects of the public utility 
Svenska Kraftnät's and the Svenska Kraftnät 
Group's financial position as per 31 December 
2012 and of its results and financing for the year 
in accordance with the Annual Reports and 
Budget Documentation ordinance (2000:605), 
instructions, appropriation directions and 
other rulings relating to the public utility.

Henrik Söderhielm is the responsible audi-
tor and has made the decision on this matter. 

Erik Norblad who was in charge of the 
assignment, presented this report.

Henrik Söderhielm, Erik Norblad

Sundbyberg 21 February 2013

Bo Källstrand
CHAIRpERSoN

Mikael odenberg
DIRECToR GENERAl

Karin Stierna

Bo Normark

Stefan Ekberg
STAFF REpRESENTATIVE ST            

Anna-Stina Nordmark-Nilsson
VICE CHAIRpERSoN

Christer Samuelsson

Björn Carlsson

Sara Jonsson
STAFF REpRESENTATIVE SACo

08.  AUDiTOR’s REpORT fOR  
ThE pUBLiC UTiLiTY svENsKA 
KRAfTNäT WiTh ThE 
svENsKA KRAfTNäT gROUp 
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BOARD Of DiRECTORs
Bo Källstrand
CHAIRpERSoN

Born 1949, appointed 2009. 
County Governor Västernorrlands 
län. Chairperson seventh Ap-fund, 
member of The National Govern-
ment Employee pensions Board , 
SpV as well as member of Ebba and 
Sven Schwartz Foundation.

Christer Samuelsson

Born: 1954, appointed 2001.
CEo and partner, Trinovo Sensa AB.

Karin Stierna

Born 1970, appointed 2007. 
Municipal Commissioner   
Strömsund.  

Björn Carlsson

Born 1952, appointed 2010. 
CEo Ackkärrs Bruk and consultant 
inin investment banking.

Stefan Ekberg
EMploYEE REpRESENTATIVE ST

Born 1956, appointed 2012. 

Sara Jonsson
EMploYEE REpRESENTATIVE  
SACo 

Born 1982, appointed 2010. 

Anna-Stina 
Nordmark-Nilsson
VICE CHAIRpERSoN

Born 1956, appointed 2004.
CEo and owner Regina AB, board 
member of Sveaskog AB, Sveaskog 
Förvaltning AB and landsbygd-
sakademin.

Bo Normark

Born 1947, appointed 2010. 
CEo power Circle AB.  
Vice Chair Coordinating Council 
for Smart Grid. Member of the 
Board for Energy Development at 
the Swedish Energy Agency and.

KeY DeFInItIonS

return On adjusted eQuity
profit after financial items, minus standard 
tax (26.3 %) in relation to adjusted equity. 
Adjusted equity is calculated as the average of 
the year's opening and closing restricted 
equity (state capital and restricted reserves) 
and 73.7 % of non-restricted equity.

return On assets
profit after financial items plus interest 
expense divided by total average assets.

return On capital emplOyed
profit after financial items plus interest 
expense divided by average capital employed. 
Average capital employed consists of total 
assets less non-interest-bearing liabilities 
including deferred tax, equity.

sOlvency
Adjusted shareholders' equity at year-end 
divided by total capital. Adjusted equity is 
defined in "Return on adjusted equity.".

Operating margin
operating income in relation to operating 
revenue. 

net prOfit margin after tax 
profit net of tax, related to operating revenue. 

debt ratiO 
Interest-bearing net debt divided by adjusted 
shareholders' equity, including minority 
interests. 

financing ratiO
Cash flow before changes in working capital 
and investments divided by net investment.

interest cOverage ratiO
Net income plus interest expense divided by 
interest expense. 

net liabilities
Allocation and interest-bearing liabilities 
less interest bearing assets. 

capital turnOver rate
Turnover divided by average total assets.

internally generated funds
Cash flow from operating activities, taken 
from the cash flow statement.

DEfiNiTiONs

Mikael odenberg
DIRECToR GENERAl

Born 1953, appointed 2008.
Former cabinet minister, member 
of the Government's Emergency 
Management Committee, member 
of the Swedish Agency for Govern-
ment Employers, Total Defence's 
executive group, Royal Swedish 
Academy of War Sciences, dept. V 
and the Royal Swedish Academy of 
Engineering Sciences Business 
Executives Council.
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ADDREssEs

Svenska Kraftnät, Head office
Box 1200, 172 24 Sundbyberg, SWEDEN
Visiting address: Sturegatan 1
phone: 08-475 80 00  Fax: 08-475 89 50
www.svk.se  E-post: registrator@svk.se
Invoice address: Svenska Kraftnät
Box 306, 830 23 Hackås

Svenska Kraftnät, Halmstad
Region Syd
Box 819, 301 18 Halmstad, SWEDEN
Visiting address: Kristian IV:s väg 3
phone: 08-475 80 00 
Fax: 035-12 17 31, 035-12 83 65 

Svenska Kraftnät, Sollefteå
Nipan 51, 881 52 Sollefteå, SWEDEN
phone: 0620-78 76 10  Fax: 0620-121 46

Svenska Kraftnät, Sundsvall
Region Nord
Box 603, 851 08 Sundsvall, SWEDEN
Visiting address: Erstagatan 2
phone: 060-19 57 00  Fax: 060-19 57 09

Elforsk AB
olof palmes gata 31, 
101 53 Stockholm,SWEDEN
phone: 08-677 25 30  Fax: 08-677 25 35
www.elforsk.se

Kraftdragarna AB
Norra Seglargatan 15, 
721 32 Västerås, SWEDEN
Tel: 021-17 04 80  Fax: 021-17 04 85
www.kraftdragarna.se

Nord pool Spot AS, Head office
p.b. 121, No-1325 lysaker, NoRWAY
phone: (+47) 67 10 91 00  Fax: (+47) 67 10 91 01
www.nordpoolspot.com

STRI  AB
Box 707, 771 80 ludvika, SWEDEN
phone: 0240-795 00  Fax: 0240-150 29
www.stri.se

Svenska Kraftnät Gasturbiner AB
Box 1200, 172 24 Sundbyberg, SWEDEN
Visiting address: Sturegatan 1
phone: 08-475 80 00  Fax: 08-475 89 50

Swepol link AB
c/o Advokatbyrån Sigeman & Co AB
Anna lindhs plats 4
211 19 Malmö, SWEDEN

Triangelbolaget D4 AB
Box 26, 237 21 Bjärred, SWEDEN
phone: 0706-64 04 19  Fax: 046-29 28 11
www.triangelbolaget.se
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